HURST. 
FPRHESs SR) 


WEEKLY FEATURES 
News and Opinions on Active Stocks 
ae pe ed Page 


Current Tr 


$15 a 
CENTS 


American: 


11 -Year-Ud 


DEC 1 6 1946 


What the Ehensieso:: 


Uf Big Business 
Fail to Tell! 


Price Lifts Should 
Help Uil Industry 


45-Year [lividend Payer 
fords Liberal Yield 


ecember 18, 1946 


lnvestment & Business Weekly 








eee Sold only 





THE MAGNAVOX BELVEDERE: Masterpiece of tone and craftsmanship in a distinctive 
Chippendale Commode. White oak, mahogany or walnut. 


\4 hen you buy Magnavox, you buy quality... and you buy it with confidence through a quality dealer. 
For the distribution of Magnavox radio-phonographs is restricted to a relatively few institutions of established 


integrity and responsibility — serving those who are satisfied only with the best. 


This selective distribution policy has proved sound and economical — for both buyer and seller. 
It is one of many Magnavox merchandising, manufacturing and engineering innovations: the first single dial 
radio, the amplified radio-phonograph, cabinets of superb and timeless styling, the revolutionary 


electrodynamic speaker that in 1915 created new concepts of sound reproduction. 


See Magnavox in America’s fine stores. Thrill to tone quality and performance established 
as the highest standard in radio. Choose from a variety of exquisite cabinets created to grace the finest homes. 
Compare Magnavox with all others — and you'll never be content until you own a Magnavox. 


The Magnavox Company, Fort Wayne 4, Indiana. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 


stantly maintained this attitude, and will continue to do so, confident in its belief that 
so long as it clings to this ideal it can count upon the support of the investing public. 


Vol. 86 December 18, 1946 No. 25 


Lips Week 


What the Enemies of Big Business Fail to Tell!............................ 3 
Season’s Greetings from FINANCIAL WoRLD................... +. ee: + ae 
Electric Storage Battery Affords Liberal Yield............................... 5 
Fewer Subsidies Now — But They Can Come Back........................ 6 
Price’ Latte Should Eigip: Oil: Industey............. 0.0.0... 002. eee. oe 
Greater Outfut, Easier Rules to Help Finance Companies ........... . 10 
Radio Set Output Overtakes Demand..................................... . 
Basic Principles of Investment Success 

Chapter XXIX—Charts—What Not to Do About Them......... . 
$1.3 Billion Invested in Open-End Mutual Funds. . ee ai 
Preferred Stock Selections for Income Purposes............................. 22 

: Cach Weck 

News and Opinions on Active Stocks............. Razed . ~.:) OF 
L, GPP ¥en es a hy ho ce ere Mey ae Ree oe . 
ee ee Poe a Fe ae 
Cee te er tes oe ik euigins deo be dimen yo 16-17 


Selected Issues ........... lee St Guar oe ae ky Woe eee eae oe 


titi Ei Se | Nara oe . = 
New-Business Brevities ; 20-21 
SOW FRE. oases nigh n can Poe ee ) Wen TARR caress aS a 
FINANCIAL Word Stock Factographs.............................. 26-28-30-31 


Corporate Earnings ...................... 
Dividends Declared ae se eb i eee 
PU UIE 0s. Kein ta dcjunevahe +s bes create 


Published Weekly 


Guenther Publishing Corporation 
86 Trinity Place, New York 6, N. Y. 


LOUIS GUENTHER, PRESIDENT AND PUBLISHER 


Henry L. Vonderlieth, Executive Vice President—H. D. Guenther, Vice President 
—Richard J. Anderson, Vice President and Managing Editor—Weston Smith, 
Vice President and Business Editor—Ralph E. Bach, Vice President and Direc- 
tor Portfolio Supervision—Arthur E. Voss, Treasurer—F. D. Hanse, Secretary 


EDITORIAL STAFF 


Charles J. Alexander—George E. Andresen—Frederick A. Chase—Guy E. de 
Lagerberg—P. Dewhurst—Theodore K. Fish—B. Van Wie Fletcher—Allan F. 
Hussey—W. Sheridan Kane—Robert H. Maurer—Anton L. Schurk—Howard L. 
Sherman—Walter A. Vonderlieth—Daniel A. Williams—F. J. Winten—John S. Wood 


ADVERTISING REPRESENTATIVES 


Chicago: Irving V. Koch Company, 64 East Lake Street (Phone: State 5224) 
Detroit: James J. Higgins, ‘7338 Woodward Avenue (Phone: Madison 0790) 
Los Angeles: Brand & Brand, 1052 West Sixth Street (Phone: Michigan 1732) 
San Francisco: Brand & Brand, 1085 Monadnock Bldg. (Phone: Douglas 4475) 
St. Louis: Fred Wright Company, 915 Olive Street (Phone: Chestnut 1965) 


Subscription rates: U. S., Mexico, Cuba, Central and South 
America (except British Honduras and the Guianas), $15 a year; 
Canada, $16; all other countries, $17. FOR CHANGE IN AD- 
DRESS: Give bdth the old and new address, two weeks before 














MEMBER OF 
THE AUDIT 
BUREAU OF 
CIRCULATIONS 









the change is to take effect. FINANCIAL WORLD is copyrighted 
1946 by the Guenther Publishing Corporation. Reproduction in 
whole or in part prohibited except by permission. Entered as second- 
class matter October 22, 1906, at_the Post Office at New York, 
N. Y., under the Act of Congress of Mar. 3, 1879. Printed in U.S.A: 


AMERICA’S 
INVESTMENT 
AND BUSINESS 








Advertisement 


WALL STREET 


RAILROADS: 
Green Light Ahead? 

The U. S. rails remain the steel 
crossbeams on which our national 
existence, safety and unity depend. The 
development of American railroading 
is‘an inspiring story . . . a story of 
brawn and brains which have com- 
bined to make our rail system the most 
efficient in the world. Today’s number 
one question: Can profits keep ahead 
of rising operating costs? Rail trans- 
port is an expensive operation. For 
example, one new diesel locomotive 











Costs vs. Profits 


costs around $450,000 and prices are 
rising. 

Competition & Competition: Rail men 
not only have to fight the battle of 
rising costs vs. profits but must take 
the measure of growing competition. 
Barges, ships and pipe lines are out 
after bulk freight and are getting their 
share of the business. The airlines, 
busses and private automobiles landed 
a body blow to the rails’ passenger 
business before the war and the situa- 
tion has bettered little since. Hope is 
that new equipment and better service 
will brighten the picture. 


Securities: U. S. rails are the most 
heavily capitalized of any American 
business, securities ranging from top- 
grade bonds to highly speculative 
stocks. Investors will want to study all 
available facts* before determining the 
attractiveness of such securities for in- 
vestment purposes. 





*A copy of “‘RaAILRoaDs,’’ newest of Merrill Lynch 
surveys, may be had without obligation. Just address 
request to: Dept. “W,” Merrill Lynch, Pierce, 
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We professionally design your Charts and Maps 
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FREE 
BOOKLETS 


Upon request on your letterhead, 
and without obligation, any of the 
booklets listed below will be sent 
direct from the issuing firm. Confine 
each letter to a request for a single 
booklet, giving name and complete 
address. 


ADDRESS: Free Booklets De- 


partment. Financial World, 386 
Trinity Place, N. Y. 6 N. Y, 
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The Stockholder Speaks—An opinion sury 
among active investors in all walks of life 
determine what they want in their corporatig 
annual reports. Answers to questions on co 
tent, illustrations and typography are tab 
lated and charted for quick reference. 





































Uncovering Overlooked Bond Buys—Review , 
the bond suggestions of an investment deal 
firm featuring neglected bonds in line for rg 
habilitation. Yields up to. 6% 


















United Corporation—A new analysis of th 
investment merit of the common stock 4 
United Corporation, prepared by one of th 
leading investment ,banking firms. 


Hints to Secretaries—A booklet listing prope 
salutations and complimentary closings: list 
often misspelled words, rules for punctuation 
guide for abbreviations, etc. Make request 0 
business letterhead. | = 
Forging Ahead in Business—Inspirational an 
informative booklet designed for executive 
who have the urge to start now in preparin 
themselves for bigger and more lucrative job 


Modern Mutual Investment Fund—Brochu 
presenting the advantages of mutual invest} 
ment funds, which provide a combination 4 
institutional and professional investment pro 
cedure, designed to reduce hazards and pro 
duce satisfactory long-term results. 


Know-As-You-Go Guide—Descriptive leaflet . 
the Handy Record Book for investors, pr 
viding a simplified record of capital gains an 
losses. Met! od outlined to keep investmen 
records in “automatic” order. 


Behind Your Investment—New booklet answer 
ing pertinent questions on Federally insur 
savings plans, which afford consistently highe 
dividends than other types: of investments 0 
comparable safety. Ri 





* 
List of 138 Investment Stocks—aA selection 0 
shares of leading companies covering 25: dif 
ferent industries, for ineome and equity. 

* * 
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Investment Selections—-Copy of weekly lis 

of investment selections prepared by ieading 

Philadelphia investment banking’ firm. . 
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Oil Survey—New study of the petroleum in 
dustry with detailed analyses of 38 leadin 
companies, including charts of earnings, divi 
dends and price ranges. 



























Advantages of Listed Securities—A new bok C 
let for corporation executives whose company ynsi 
shares are not listed on a stock exchange—thé 
many advantages described and explained. ove! 
Buying Income — Buying income without th Mp 
possibility of defaulted interest or passed divi bus’ 
dends to interfere with income plans of thé 
future. This booklet shows you how to elim q s 
nate worry and loss. 
* * Am 
Investments in Peacetime— A discussion "  ° 
investment company funds, geared to the tempymy Can 
of the postwar world, affording broad diversi this 
fication, not only in individual stocks but i s 
industries—the surest way of minimizing risk 
Ye ie Per 
Background to Successful Investing — A pit 
torial booklet giving a resume of the develop \ 
ment of private trustee practice showing ho 
sound fiduciary principles have applied durin j)\e; 
the past century to investnient funds of tht 
“Boston Type.” . sho 
* * * S 
Security Record Holder — Helpful loosele#! tod 
binder for quickly and easily recording invest ine 
ment transactions to provide a _ continuot! C 
record for tax and other purposes. sto 
Investor’s Reader— A _ copy of this populs'@ ma 
semi-monthly asst offered without charge t? 
FINANCIAL WORLD subscribers — features 1110 
include “The Stock Market,” “Business 4 Go 
Work” and ‘Production Personalities.” 
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Workers Get 71% of Total National Income 


What the Enemies 
Ut Big Business 


Fail to Tell! 


By Henry L. 


Vonderlieth 


Executive Vice President 
FINANCIAL WORLD 


t would be difficult to find any im- 

portant subject’on which the ma- 
jority of people are so misinformed as 
they are 6n the matter of “Who owns - 
American corporations, and how 
much do the owners receive in divi- 
dends ?”” 

Communists, labor agitators and 
unscrupulous politicians have tried, 
over a period of years, to create the 
impression that the ownership of big 
business lies largely in the hands of 
a small number of very rich men. 
Anyone who wishes to learn the truth 
can readily ascertain the absurdity of 
this general impression. 


Pertinent Facts 


While there are thousands of rich 
men who still own stocks, the records 
show conclusively that most stocks 
today are in the hands of moderate- 
Income individuals having only small 
stock holdings. One reason that» 
many rich men no longer have their 
Money invested in stocks is that the 
Government taxes. the wealthy per- 
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son’s dividends so heavily (75 to 90 
per cent) that many large stockhold- 
ers find it advantageous to confine 
their holdings to tax-exempt securi- 
ties that have been conveniently pro- 
vided by the very same politicians 
who for years have been attacking 
big business. 

When the Government and labor 
extremists hit big business today they 
are actually hitting 15 million small 
investors whose lifetime savings are 
at stake—people who have labored 
and scrimped for years in order to 
buy stocks to provide income for their 
old age, instead of asking the Gov- 
ernment to take care of them. 

To show how surprisingly small 
are the so-called big profits of the 
“bloated rich stockholders” of the 
country, it is necessary only to con- 
template a few significant figures: 
The workers now get 71 per cent of 
the total national .income while 
stockholders get only 2 4/5 per cent. 
In 1929 stockholders received 7 per 
cent of the national income. 


According to the Department of 
Commerce, the total dividends re- 
ceived by stockholders in 1945 
amounted to $3.8 billions. This ap- 
pears to be a huge sum, but its dis- 
tribution was not confined to a few 
thousand individuals; it went to the 
15 million stockholders whose sav- 
ings made possible the plants and 
equipment that are largely responsible 
for our present high standard of liv- 
ing. In other words, the average 
stockholder received in 1945 a grand 
total of less than $300 from all of his 
stocks. 


Who Owns A.T. &T.? 


Of the 688,000 who own stock in 
the American Telephone & Telegraph 
Company only 44,000 own as much 
as 100 shares. The remaining 644,- 
000 stockholders own less than 100° 
shares each. 

Of the 44,000 stockholders owning 
100 or more shares, many are insur- 
ance companies, investment trusts 
and other fiduciaries representing 
large numbers of individuals. It is 
evident, therefore, as it is in the case 
of most of our American corporations 
of any size, that the lion’s share is 
owned by average citizens having 
small or moderate incomes. The pro- 
nouncements of the haters of big bus- 
iness would create the impression 
that most of our large corporations 
are owned by a small number of im- 
mensely rich men whose profits are 
due entirely to the exploitation of 
their employees and the public. 

Here are more facts well worth 
pondering. The cry is again being 
raised that union employees should 
have their compensation increased in 
order to meet the increased cost of 
living. We know that union mem- 
bers generally have received wage in- 
creases amounting to more than the 
increase in living costs, whereas un- 
organized workers and stockholders 
are in many instances receiving little 
more than they received in 1941. This 
is an unhealthy situation since those 
whose pay has. been increased sub- 
stantially more than the rise in liv- 
ing costs may eventually lose their 
jobs because of the lack of buying 
power on the part of the tens of mil- 
lions of unorganized citizens whose 
total annual incomes are little more 
than they were in 1941. 

In most of our large corporations 
the rates of union employees’ pay 
have been increased, since 1941, from 
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35 to 50 per cent, whereas, accord- 
ing to Department of Commerce fig- 
ures, the total of dividends paid to 
all stockholders in 1945 was $100 
million Jess than the amount paid in 
1941. 

Stockholders also have to meet in- 
creases in living expenses, and rising 
costs create a particular hardship on 
the millions of widows and retired 
couples who are entirely dependent 
upon their small dividend checks. 

The best proof that business gen- 
erally is not exploiting the consumer 
is shown by these telling figures— 
also from Government source: The 
average corporation profit per dol- 
lar of sales in 1944 was only 3.9 cents. 
In 1945 it was 3.8 cents. Does this 
indicate profiteering at the expense 
of either the employee or the con- 
sumer ¢ 

Dividends per dollar of sales were, 
of course, much less than the profits 
per sales dollar, since most corpora- 
tions pay out in dividends each year 
only about 70 per cent of their profits. 


The remainder provides reserves for 
expansion and contingencies. 

Those figures have deep Signifi- 
cance in the face of the claim, so 
often made, that businessmen can 
make large wage increases, reduce 
prices to the consumer and still make 
a good profit. This obviously is di- 
rectly contrary to the facts. 


Correction Necessary 
Radical labor leaders and some 


reckless politicians are largely to. 


blame for the misconceptions so many 
people have as to scores of important 
facts about the operations of our cor- 
porations. It is regrettable that-most 
corporations have utterly failed to 
tell their story, not only to their em- 
ployees but to the public as well. We 
suggest that more corporation execu- 
tives emulate the splendid example 
of C. R. Hook, president of American 
Rolling Mill, and R. H. Taylor, presi- 
dent of Union Oil Company of Cali- 
fornia, whose literature and advertise- 
ments bring out important facts in 


graphic form. Many corporations fajj 
to take their employees into their cop: 
fidence on a number of these greatly 
misunderstood points, with the resy} 
that false statements by enemies of big 
business are widely believed. 

In a recent poll of railroad em. 
ployees the men were asked to state 
the percentage of return on invest. 
ment that, in their opinion, the rail- 
roads were earning. The average an- 
swer was 27 per cent. Contrast this 
with the actual return of 3 per cent 
earned by the railroads, on their in- 
vested capital, in 1945. 

Employees cannot be blamed for 
having an exaggerated idea of the 
earnings of the corporations employ- 
ing them. The fault lies with the 
managements who fail to educate 
their employees on such matters as 
the percentage of earnings on cap- 
ital invested, and the portion of each 
dollar of sales that goes for labor, for 
management, to stockholders, taxes, 
expansion and reserves. : 

Please turn to page 25 








extends the Season's 


Greetings to its readers, 
and hopes that the New 


Year will usher in an 


era of industrial peace 


and a return to the 


American way of life 
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Electric Storage Battery 
Affords Liberal Yield 


Unbroken dividend record dates back to 1901, 
reflecting progressive sales policies, earnings 


stability and benefits of well diversified market 


or the second time since 1937 

Electric Storage Battery will 
bring its year’s total of dividends to 
$2.50, with the payment on December 
31 of the $1 dividend declared on 
December 6. 

In raising its dividend distribution, 
Electric Storage Battery management 
continued the generous policy which 
has characterized its treatment of 
shareholders since the beginning of 
the century, for its unbroken record 
of dividend payments dates back 45 
years, to 1901. 


Earnings Comparison 


In the nine-year period-.1937-45 it 
earned an average of $2.25 per share, 
oi which an average of $2.11 per 
share was turned over to stockhold- 
es. Earnings for 1946 are expected 


to run reasonably in excess of divi-. 


dend needs, for in the first nine 
months of the year they approximated 


the $2.20 total for all of 1945. Exact 


figures for the third quarter have not 
been released, beyond the statement 
that the 50-cent dividend was: cov- 
ered, but in the first half of the year 
earnings reached $1.69, which. com- 
pared with $1.15 in the same period 
of 1945, 

Because of the close - relationship 
which has been maintained between 
current earnings and dividend dis- 
tributions the increase in the quar- 
terly payment to $1 from the normal 
50-cent level cannot be regarded as 
marking or foreshadowing an in- 
crease in a “regular” rate, although 
the present trend of earnings would 
suggest that a period of substantial 
dividend “declarations lies - ahead. 

Under normal conditions about 55 
per cent of Electric Storage Battery’s 
sales are made to automobile makers 
or users, but- sales are influenced 
more by general business trends than 
by the rate of automobile production. 
The wide diversity of other users in- 
cludes public utilities, railroads, air- 
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lines and plane manufacturers, the 
mining, construction and marine 
transport industries, and others. The 
Army and Navy are still heavy buy- 
ers of batteries, though naturally on 
a far less impressive scale than dur- 
ing the war years. A large percen- 
tage of all sales is for replacement, 
rather than to makers of original 
equipment, and this contributes a 
high degree of stabilization to both 
sales and earnings. 

The leader in. its field, sales kept 
pace with the steadily widening use 
of vehicles and equipment deriving 
regular or auxiliary power from bat- 
teries. From $16.9 million in 1932 
net sales rose to $33.2 million in 
1940, and from that time on acceler- 
ated under the, urgency of defense 
and war needs, reaching a maximum 
of $73.7 million in 1944 and receding 
moderately in 1945 to $68.5 million. 
Current year sales are estimated as 


‘around $65 million. The drop reflected 


the end of hostilities and of heavy 
military buying during the last half of 
the year. This year sales probably will 
run somewhat under 1945, but a light- 
er tax. burden enabled the company to 


improve its net showing in the first_ 


six months of this year. 





Electric Storage Battery 





*Net Earned Divi- 

Year . .. Sales per Share dends Price Range 
1932.. $16.9 $1.39 $3.00 33%4—12% 
1936. . 25.55 286 2.75 55%—39% 
1937.. 26.1 2.32 2.150 44%—22 . 
1938.. 24.1 1.05 2.00 35 —21% 
1939. . 28.4 2.01 200 35 —23y% 
1940. . 33.2 2.39 - 2.00 334—24% 
1941.. 476 3.65 2.50 3434+26% 
1942.. 596 2.20 2.00 34%4—29 
1943... 69.7 2.27 .2.00 42%—33% 
1944.. 73.7 218 2.00. 4754—39% 
1945.. 68.3 2.20 2.00 55%4—43% 
Six months to June 30: 
ee ES Sh 
1946.. a404 1.69 b2. 50 c564%z—40 

*In millions. a—Nine months to September 
30, as reported to SEC. b—Covers full year. 
c—Through ‘December 10. N.R.—Not reported 
by company. 


The improved, results were achieved 
despite price controls which de- 


pressed unit margins. Removal of 
price limitations on lead added to the 
increasing burden of costs, and on 
November 20 the company advanced 
battery prices 15 to 20 per cent, ac- 
cording to size. While only a modest 
portion of last-half earnings will 
benefit from the increase, net earn- 
ings for the period are expected to 
equal the total reported for the first 
six months of the year. 

Sales and earnings prospects for 
1947 are encouraging. There are la- 
bor clouds on the horizons of the 
automotive and of other industrial 
customers of Electric Storage Bat- 
tery, but the heavy backlog of de- 
ferred replacement demand, along 
with the normal amount of recurrent 
replacement- needs, should offset any 
enforced letdown in deliveries to in- 
dustries using storage batteries in the 
production of original equipment. De- 
spite the still tight lead situation the 
company should have little difficulty 
in obtaining adequate supplies of 
metal. A spurt in the production of 
secondary lead is looked for during 
the early part of 1947, and much of 
the lead recovered from batteries is 
usable in battery production. In re- 
placing batteries, users normally turn 
in their outworn batteries and these 
find their way back to the maker. 


Financial Position 


Over-all financial position of Elec- 
tric Storage Battery is strong. No 
balance sheet has been issued since the 
annual report for 1945, released last 
March, at which time it had working 
capital of $29.3 million. Current as- 
sets of $36.6 million were 4.9 times 
the current liabilities of $7.4 million, 
an unusually impressive working 
capital ratio. Total assets of $46.8 
million include foreign net assets and 
investments valued at $3.3 million in 
United States currency. The foreign 
assets are located mainly in Toronto, 
Canada, where the Willard and Exide 
(Canadian) subsidiaries have plants. 

Its long, unbroken dividend rec- 
ord, the well defined prospect for 
good sales volume and _ substantial 
earnings, together with the liberal 
yield afforded, suggest that Electric 
Storage Battery stock is reasonably 
priced around current levels, and is 
well qualified for a place as an in- 
come-producer in the average. busi- 
nessman’s portfolio. 


Fewer Subsidies Now— ~ 
Hut They Can Come Back 


With the end of price ceilings, roll-backs and many sub- 
sidy outlays halted. But some bonus payments remain 
and surplus crops may bring back others before 1950 


ere: subsidies have been declin- 
ing rapidly of late, partly because 
of the passing of price control and the 
necessity for price roll-backs, and 
partly because the farmer is still re- 
ceiving better than parity prices for 
such products as cotton, corn, wheat, 
hogs, cattle, butterfat and eggs. Mil- 
lions of dollars of taxpayers’ cash 
were used up earlier this year in sub- 
sidizing meat, dairy products and 
flour, but of the $2.5 billion ear- 
marked for subsidies in the 1946-47 
fiscal period, it is estimated that $800 
million will not be paid out. 


Remaining Subsidies 


Several mining subsidies remain 
for production of copper, lead and 
zinc wherever producers manage to 
exceed Government-fixed quotas. Op- 
erators of high-cost. stripper oil wells 
are currently eligible for subsidies. 
_A direct subsidy is paid to sugar beet 
and sugar cane growers in the United 
States, Hawaii and Puerto Rico for 
compliance with certain stipulated 
wage and labor standards and with 
producing quotas. which limited out- 
put to much less than maximum ca- 
pacity. Higher market prices may re- 
duce the estimated premium payments 
of $4 million a month for copper, 
however, and stripper well producers 
will naturally benefit from the recent 
advances in crude oil prices. Pay- 
ments on sugar also will be reduced 
as the market price rises, and may 
soon disappear altogether. 

The picture therefore has its bright 
side but one should not pause to’re- 
gard it too long in that light. Al- 
though other business is temporarily 
relieved, as a taxpayer, from contrib- 
uting to subsidies, no assurance exists 
that farm prices will not tumble again 
during the period ahead. In the after- 
math of World War I, for instance, 
the price of wheat in 1921 was more 
than halved when it sagged to -a 
monthly average of $1.16 a bushel 
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and to $1.11 in 1923 when food grains 
collectively hit a nine-year low. While 
there was no subsidy law in those 
years to support price slumps, the 
presently existing measure will not 
expire until January 1, 1950. It can 
be reasonably expected that farm sur- 
pluses are likely to appear in the 
meantime, particularly if good crop 
years continue on this side of the 
water while Europe catches up on 
agricultural production. At the other 
end of the scale, a season or more of 


_ severe drought, such as occurred in 


1933-34, is a blight on the income 
of the farmer. 

The recent break in cotton was a 
reminder that “parity” still exists. 
The parity price on a bale of cotton 
or a bushel of wheat or any other 
product unit is that which will yield 
the farmer the same purchasing 


power as he obtained for a similar 
unit in 1909-14» The price of cotton 


“to the farmer éan fall to 22.9 cents a 


pound before the Government need 
support it, but although the farmer 
received 47 per cent over parity in 
October, after the price had fallen he 
received only 11 per cent over parity 
as of November 15. For most other 
products, eggs excepted, the price to 
the farmer is relatively much higher 
than parity. The current inflated price 
for cattle must shrink more than half, 
or to 9.72 cents a pound, before the 
Government is required to halt the 
slump through subsidy payments. 


Future Possibilities 


Because the general level of prices 
is likely to drop whenever farm prices 
fall sharply, the present indicated 
parity price would also decline in that 
event. Present income to the farmer, 
therefore, would have to fall a little 
more to meet it. However, should the 
usual postwar price swing develop, a 
subsidy outlay of $5 billion over a 
two or three year period could ma- 
terialize. Such subsidies could be in- 
voked through production control, 
subsidized distribution, or subsidized 
exports, but no matter in what form 
they are paid it is usually, experience 
shows, at the expense of other busi- 
ness. 








General Electric’s Infra-Red Lamp 


The latest addition to 
General Electric Com- 
pany’'s line of home ap- 
pliances is a small in- 
fra-red heat lamp for 
localized application of 
soothing warmth to 
muscular aches and 
pains. Weighing only 
seven ounces and small — 
enough to be held 
comfortably in the 
hand, the device con- 
centrates the heat rays 
of a 15-watt, 1,200- 
hour lamp through a 
two-inch opening 
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Price Lifts Should 


Help Oil Industry 


Already enjoying satisfactory earnings, petroleum 


companies should reap further benefits from higher 


gasoline prices. Integrated units in best. position 


ith 1946 results now definitely 

W indicated as substantially bet- 

ter than 1945, the petroleum indus- 

try faces even brighter prospects for 

profitable operations in 1947. Crude 

; oil prices were advanced 10 to 20 

; @ cents a barrel in the final week of 

1 @ November, the rise applying to all 

major oil fields east of California. 

Led by gasoline, but promptly fol- 

lowed by kerosene, fuel and diesel 

oils and other products, prices to 

consumers began rising immediately, 

first on the eastern seaboard but 

quickly extending throughout the 
country. 


Who Benefits? 


n While all divisions of the industry 
¢ i stand to reap increased benefits from 
i- fm the new level of prices for both crude 
and refined products, integrated com- 
panies producing the major part 
of their refinery requirements of 
crude, and distributing products at 
the consumer level, naturally are in 
best position to profit. Companies 
wholly in the crude division also 
should show earnings gains as the 
new prices appear fo offset, and more, 
the recent advances in production and 
exploration costs. Refiners purchas- 
ing their entire crude supplies, or dis- 


-— 


> & &. vw. = 


iributing their products through 
middlemen, will benefit only moder- 
ately. 


The outlook for crude producers is 
heightened by the fact that produc- 
tion is on. the uptrend, and prelimi- 
nary forecasts of 1947: production in- 
dicate that the coming year will shat- 
ter the production record already 
held by 1946. The U. S. Bureau of 
Mines in its preliminary forecast for 
1947 sees domestic crude production 
as averaging 4,840,000 barrels a day, 
against the anticipated average of 
4,744,000 barrels daily for the current 
year and the former top of 4,688,000 
barrels a day set in 1945. The bu- 
reau also forecasts crude oil demand 
in 1947 at'a daily average of 5,560,- 
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000 barrels, compared with the indi- 
cated daily average for this year of 
5,290,000 -barrels. The indicated 
usage is below the wartime peak of 
5,570,000 barrels a day set in the first 
half of 1945, but is a new high for an 
all-year average. With domestic 
crude consumption mounting, the 
bureau also sees a drop in exports 
and an increase in imports. 

‘All of the companies shown in the 
tabulation are integrated, but vary 
considerably in the extent of their 
reliance on purchased crude. Con- 
tinental Oil and Phillips each pro- 
duce more crude than their refinery 
requirements and should profit from 
the sale of excess production as well 
as from capacity refining operations 
with their own oil. Continental, with 
a production 70 per cent in excess of 
refinery needs, has steadily increased 
its interest in crude output, while 
Phillips has been satisfied to maintain 
production about 20 per cent* above 
its refinery throughput. 

Crude production of the other in- 
tegrated companies ranges from 
slightly under 50 per cent—generally 
accepted as a reasonable level—to 80 
per cent. Socony-Vacuum with 44 
per cent, Sun Oil, 47 per cent and 
Mid-Continent, 48 per cent (on the 
basis of 1945 operations) depend 





Falco 


most upon outside supplies. The 
higher percentages are those of Pure 
Oil, 80 per cent, Standard of Cali- 
fornia, 72 per cent, and Texas Com- 
pany, 70 per cent, with Shell Union, 
Lion Oil and Union of California 
producing just under 70 per cent of 
refinery runs. 


Inventory Comparison 


‘The industry approaches the end 
of 1946 with stocks of refined petro- 
leum products only moderately above 
the corresponding period a year ago. 
At the end of November stocks of 
gasoline in the United States totaled 
88.4 million barrels, which compared 
with 86.5 million barrels on Novem- 
ber 30, 1945. Statistically there ap- 
pears no basis for anticipating any 
early reversal in the price trend, par- 
ticularly in view of the forecasts of 
record demand for all petroleum 
products through 1947. . 

While stocks of fuel and heating 
oils are showing a greater ptrcentage 

Please turn to page 27 


Statistical Highlights of 15 Leading Oil Shares 


7-——— Earned Per Share———_, 


7-—Years—, -—Nine Months—, -—Diwidends— ——-Prices-——__, 

1944 1945 1945 1946 1945 *1946 1946 Range Recent 
Atlantic Refining ... $5.30 $0.34 $0.05 $1.58 $1.50 $1.50 51% 31 34 
Continental Oil ..... 2.57 3.23 - 0.74 0.56 1.60 1.70 494%4—337%% 39 
OE eee 3.32 3.83 2.33 4.13 1.40 1.55 453%4—27% 46 
Mid-Continent Pet. . 3.74 4.34 3.21 4.12 1.75 2.00 45%—31% 37 
Phillips Petroleum . 4.26 4.59 a3.84 3.00 2.00 2.00 73%4—49 56 
Sear 3.13 2.64 b1.17 b1.48 0.75 1.25 2874—1934 23 
Shell Union ........ 2.09 2.13 1.90 1.78 1.50 1.50 433%4—27% 31 
Socony-Vacuum .... 2.00 136 N.R. N.R. 0.65 0.75. 18%4—13% 15 
Standard Oil (Cal.).. 3.34 4.27 3.52°° 3.27 2.00 2.30 595%4—-42% 57 
Standard Oil (Ind.).. 3.87 3.29  b1.81 b2.30 @.50 1.75 4934—37 41 
Standard Oil (N.J.).. 5.69 5.64 b3.07 b3.22 2.50 3.08 78%4—61% 69 
gk Na oe 3.76 4.44 bc3.67 b1.21 e1.00 1.00 78%—61% 69 
Texas Company..... 4.85 4.61 3.47 4.48 2.00 2.50 685%4—52 60 
Tide Water Assoc... 2.43 2.57 1.90 1.88 0.80 120. 24%—17% “19 
Union Oil of Calif... 1.91 1.89 1.53: 3.27 1.00 1.00 29 —20% 22 





*Declared or paid to December 


10. a—Includes 76 cents per share from sale of securities. b—Six 
months ended June 30. c—Includes $1.10 per share from sale of assets. 


e—Plus 10 per cent in stock. 





News and Upinions 


on Active Stocks 





Ratings are from the Financial World Inde- 
pendent Appraisals of Listed Stocks. Consult 
Individual Stock Factographs for further vital 
information and statistical data on these items. 


“Also FW" refers to the last previous item 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


Prices Are as of Closing Wednesday, December 11, 1946 


Atlas Tack 3 Cc 

Thin market (recently 22 bid, 28 
asked) adds to risks in an uncertain 
‘market. (Reg. qu. divs. at $2 an. 
rake.) Producing some 24,000 differ- 
ent metal items including tacks, nails, 
rivets, burrs, battery caps and shoe 
eyelets, company serves widely diver- 
sified markets with considerable cycli- 
cal susceptibility evident in its past 
record. Following several acquisi- 
tions, results in the seven years £939- 
45 averaged $1.53 per share, whereas 
the preceding eight years’ net aver- 
aged 13 cents per share. With new 
interests identified with the manage- 
ment, earnings for the nine months 
through September amounted to 
$1.45 vs. $1.15 per share a year be- 
fore. Two additional plants were ac- 
quired in October. 


Brewing Corp. B 

Shares have recently sold at a new 
high of 95, followed revelation of for- 
merly tax-hidden earning power. 
(Reg. qu. divs. at $2.50 an. rate.) In 
the fiscal year ended September 30, 
taxes on income were cut to $10.96 
from $15.69 per share and non-re- 
curring profits increased to $2.67 
from 19 cents per share. Result was 
that net more than doubled, amount- 
ing to $14.42 vs. $6.84 per share on 
a modest 145,000 equity shares. One 
quarter having fallen within 1945, 
there were still $3.45 per share of 
EPT, indicating further benefits 
ahead. Some $5 million of a projected 
$6 million of expansion expenditures 
already have been made or committed 
and Carling’s Red Cap Ale markets 
were increased by 14 to 36 states dur- 
ing the year, with full benefits not 
yet realized. (Also FW, Jan. 2.) 


Consolidated Cigar _B 

Decline from 1946 high of 55% to 
around 35 leaves current earnings 
reasonably appraised. (Reg. qu. divs. 


at $2 an. rate.) Increase in nine 
months’ net, to $3.25 from $2.55 per 


‘share a year before, largely reflected 


reductions in taxes which had ab- 
sorbed nearly two-thirds of last 
year’s earnings. It also reflected the 
excess of savings in retirement of 
39,393 shares of $4.75 preferred and 
a $1.1 million reduction in serial 
notes, over interest on $4 million new 
debenture 314s. Company has been 
partly protected against rising mate- 
rial costs by production of most of its 
own shade-grown wrappers and some 
of its sun-grown binders, but never- 
theless suffered from inadequate price 
ceilings before end of controls. 


Continental Steel B 

Around 16 shares appear reason- 
ably priced compared with current 
earnings, but results have shown 
some cyclical fluctuation. (Qu. divs. 
at 80%cent an. rate.) Having elimi- 
nated the last $1 million preferred 
stock in 1944 and $800,000 long term 
debt in 1945, and having split its 
common shares 2%4-for-1 last March, 
company’s sole capitalization now is 
501,402 equity shares. On this basis, 
September quarter net of 60 vs. 27 
cents per share a year before brought 
the nine-month total up to $1.38 vs. 
99 cents per share. Company has 
just sold to Borg-Warner the physi- 
cal assets of its Superior Sheet Steel 
subsidiary. Continental specializes 
in wire and sheet, largely for agricul- 
tural markets, and adjusted net in the 
past decade ranged between 93 cents 
and $2.18 per share. 


Detroit Steel : at 


Price of arouna 18 is not out of 
line with current earnings and pros- 
pects. (Adj. for 2-for-1 split in Nov., 
reg. qu. divs. incr. from 50-cent to 
$1 an. rate in Sept.;.also paid extras 
of 25 cents in Sept. & $1 in Dec.) 
The 1944 merger of Detroit Steel and 
Reliance Steel is a major producer of 


cold rolled flat steel and aluminum 
products for the automobile and other 
industries. Ten years’ adjusted earn- 
ings ranged between 46 cents per 
share for 1938 and $1.99 for 1941. 
last year $1.08 was earned after $2.13 
taxes. Thus, lower tax rates were fac- 
tors in a nearly tripled nine-month net 
of $2.20 vs. 75 cents per share a year 
before. Predecessor paid dividends on 
common throughout the depression. 


Green (H.L.) B 


Among the better values in its 
group at 73. (Reg. qu. divs. at $3 
an, rate plus 75-cent extra in Jan, 
1945.) The important Canadian sub- 
sidiary, Metropolitan Stores, Ltd. 
having completed a long debt retire- 
ment and treasury strengthening pro- 
gram, is now reported about to be 
consolidated in parent statements. 
For the nine months ended October, 
this would have raised Green’s earn- 
ings by $1.17 vs. 81 cents per share 
a year before, to $6.22 vs. $3.97 per 
share. November sales. showed 
year-to-year gain of 21.7 per cent a 
compared with a nine-month increase 
of 13.7 per cent. Including Metro- 
politan’s 67, the consolidation woul 
have a chain of about 213 variety 
and junior department stores. 


Jewel Tea B+ 


Recovering its prewar imvestmem 
stature, stock on regular basis alow 
yields 5% at 48. (Reg. qu. divs. incr. 
from $1.40 to $2.40 annual rate i 
Sept.; paid 85-cent special in Dec.) 
Peculiarly vulnerable to war advers'- 
ties by reason of its 1,600 auto sale 
routes, company turned in creditab 
performances under the circumstances 
Record sales were almost successiv 
from $17.2 million in 1934 to $645 
million in 1945, but profit squeeze 
and taxes held last year’s net at $2.3) 
vs. $3.20 at the 1936 high. Gradv- 
ally freed of wartime handicaps 
company in the 28 weeks throug! 
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July 13 earned $1.96 vs. $1.05 per 
share a year before, with sales up 26 
per cent. Subsequent sales gains have 
ranged between 36 and 66 per cent 
over 1945. 














- @ Martin-Parry Cc 
Carries risk even at 17, but would 
benefit from ,increased building ac- 
tivities. (Reg. qu. dws. at 60-cent 
an. rate.) Company’s fiscal year 
ended August started just about at 
the war’s end and thus embraced its 
entire reconversion period. Costs and 
expenses were reduced slightly more 
than sales, and after only 65 cents vs. 
$1.32 taxes, earnings climbed to $1.55 
from 82 cents per share, the August 
quarter accounting for 96 vs. 14 cents 
13 per. share. Company’s “selectively 
accepted” backlog rose to $16 million 
from $6 million during the year. 
Metal drawn products include patent- 
ed wallboard systems, windows and 
frames, and auto. windshields and 
mouldings. A subsidiary produces 
3 Rexair vacuum cleaners and air con- 
ditioners. (Also FW, Jan. 9.) 


8) Midland Steel Products C+ 
Stock is speculative but price of 39 
is not out of line with normal earn- 
ing power. (Reg. qu. divs. at $2 an. 
rate.) After four early depression 
deficits, eleven years’ earnings ranged 
“HB between $6.15 (1937) and $2.28 
(1942) per share, with final 1945 


nts. 





os net at $3.61 after $10.42 taxes, $1.28 
a contingency reserve and 81 cents net 

‘accelerated amortization. This year, 
4 "BE net through September held at $1.76 
x vs. $1.80 per share in the 1945 
aad period, reduced tax and contingency 
tro TeServes offsetting sharply lower pre- 
sul 2% earnings under reconversion han- 





dicaps. Company makes auto frames, 
Steel-draulic brakes, axle housings, 
portable pressure gasoline stoves and, 
for Sears, Roebuck & Company, 
kerosene units for rural refrigera- 
tion. 





‘iety 






B+ 























National Cylinder Gas B 

Fairly priced at 16 as a growth 
prospect. (Reg. qu. divs. at 80-cent 
an, rate plus 10-cent Sept. & Dec. 
extras.) Company may have a money 
maker in its new Shield-O-Matic 
welding electrode, said to be the first 






































out loss of flux and that can be fed 
from a reel for continuous automatic 
welding. National is a leading pro- 
ducer of compressed industrial and 
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that will stand extreme flexing with-. 


other gases, including oxygen and 
acetylene for metal.cutting and weld- 
ing. It also controls Hytensil Alum- 
inum (metal alloys) and Holland 
Color (chemical colors) and has half 
interests in Tube Turns (welding fit- 
tings and forgings) and Midwest 
Carbide (calcium carbide). Nine 
months’ net equalled $1.20 vs. 75 
cents per share a year ago, largely 
due to tax relief. 


Pet Milk B 

Relative inactivity and low yield 
place stock in an intermediate posi- 
tion, at 33. (Reg. qu. divs. at $1 an. 
rate.) A $10 million (11 per cent) 
sales retreat in the nine months 
through September from a year be- 
fore was not offset by a sharp reduc- 
tion in taxes to $1.25 from $11.64 per 
share and reported net dropped to 
$1.56 from $2.91 per share. How- 
ever, earnings for the September 
quarter were $3.44 vs. $1.23 per 
share. The three months through 
March actually lost $2.50, probably 
reflecting non-recurring charges and 
allowing for no tax carryback. About 
three-fourths of company’s business 
is in evaporated milk, other products 
including ice cream and butter. Op- 
erations were profitable throughout 
the depression. 


Reynolds Tobacco "B” A 

Principal current attraction ts for 
4.5% dividend yield, at 39. (Reg. 
qu. divs. at $1.40 an. rate plus 35- 
cent Dec. year-end.) Company does 
not issue periodic interim statements 
but did show net of $2.18 per share 
for the twelve months through July 
31 as compared with $1.89 per share 
in the 1945 calendar year. Only five 
months of this period were affected 
by reduced tax rates and final 1946 
results, with the further benefit of 
increased prices, should make a bet- 
ter showing, barring unusual charges. 
Reynolds recently borrowed $60 mil- 
lion from Equitable Life at 2% per 
cent, mostly to reduce short term 
bank loans amounting to $74.5 mil- 
lion last December. Company’s 
Camel cigarettes are still being allo- 
cated to the trade. 


Tenn. Gas & Transm’n : 

Around 20 over-the-counter, stock 
represents a fast-developing new en- 
tity. Company constructed its impor- 
tant natural gas transmission line 


* Over-the-counter stocks not rated. 


from Texas to West Virginia under 
FPC authority during the war. Sup- 
plies are obtained from Chicago Cor- 
poration and Gulf States Oil and 
principal outlets are subsidiaries of 
Columbia Gas and Consolidated Nat- 
ural Gas. Deliveries eventually will - 
reach 600 million cubic feet daily if 
the line is looped as applied for, at a 
cost. of $50 to $60 million. Common 
earnings equalled $2.46 per share last 
year, adjusted for 7-for-1 split in 
January, and $1.17 per share in the 
first nine months of 1946. Tennessee 
was recently designated for short- 
term lease operation of the Govern- 
ment’s Big and Little Inch pipe lines 
for natural gas transmission. 


Va. Iron, Coal & Coke, pid. D+ 

Trade uncertainties and wide price 
spread (83 bid, 90 asked) carry risks 
unsuitable to average portfolios. (No 
divs. since 1931, arrears $77.50 Jan. 
2, 1947.) This senior stock has been 
reduced from $2.4 million in 1929 to 
$1.4 million at present and arrears 
amount to less than $1.1 million, but 
most of $124.43 book value in 1945 
represented property investments and 
$586,862 working capital was well 
under $692,000 remaining long term 
debt. ‘Excepting for 1931, company 
lost money in every year from 1920 
to 1940, inclusive. Wartime earnings 
ranged from 44 cents to $4.49 per 
share on this small issue, and the 
nine months through September just 
covered pro rata dividend require- 
ments at $3.85 vs. $2.16 per share in 
1945 period. 


Ward Baking oe 

Price around 16 does not liberally 
appraise current earnings, but stock 
continues speculative. (Paid init. 15 
cents im Dec., 1945; 15 cents each 
in Apr., July & Oct., 80 cents in 
Dec., 1946.) Recapitalization last 
year eliminated $7 preferred and 
$58.30 arrears, with each old “A” 
share receiving one present common 
and a warrant for an additional half 
share at $12.50, and each old com- 
mon a warrant to purchase a half 
share. On the present stock, the nine 
months through September earned 
$3.33 vs. 94 cents per share a year 
before, reflecting reduced taxes in the 
face of substantially increased pre-tax 
earnings.. Improved bread prices 
have been importantly constructive 
and increased material supplies 
should help future volume. 


Greater lutput, Easier Rules 
To Help Finance Companies 


Since Reserve Board restrictions still apply to major 
lines, credit firms should benefit more from increas- 
ing supply of “hard goods.” A look at the leaders 


8) inance companies have been mak- 
ing large gains during the last half 
of 1946 despite the fact that they are 
still somewhat stymied by a lack of 
consumer goods. As soon as automo- 
biles and the major household appli- 
ances come off the assembly lines in 
greater quantities, borrowers will line 
up at the windows, a credit official 
predicts. Easier terms granted by the 
Federal Reserve Board will help 
some, but greater production con- 
tinues the basic need. 

The relaxed credit rules cover 
items which ordinarily do not bulk 
very large in installment buying such 
as jewelry, clocks, watches, luggage, 
chinaware, glassware, lawn-mowers, 
wearing apparel, bicycles, musical in- 
struments, optical goods and most 
household furnishings other than fur- 
niture and kitchen equipment. Down 
payment and maturity requirements 
still apply to automobiles and the ma- 
jor household appliances. 


Credit Rules 


The list includes refrigerators, 
ranges, vacuum cleaners, sewing ma- 
chines, washing machines, ironers, air 
conditioners and suction cleaners; 
also radios and phonographs. , All 
require a 3314 per cent down pay- 
ment while on furniture and soft-sur- 
faced floor coverings 20 per cent is 
required cash down. That any item 
costing less than $50 has been freed 
from regulation, however, will mean 
little to the credit companies once au- 
tomobiles start pouring out of Detroit 
and the other manufacturing centers. 

Efforts are being made to ease these 
restrictions on the grounds that retail 
salesrooms will be flooded with new 
cars before the end of next year un- 
less the Government repeals Regula- 
tion W or modifies it still further. 

_ Even limited production, ‘combined 
with higher prices, has resulted in a 


wave of credit buying which is.ap- 


proaching record peaks. According to 
10 


a Northwestern National Life Insur- 
ance Company survey, tctal indebted- 
ness, barring a business recession, will 
set a new record early next year. Dur- 
ing the 12 months ended October 1, 
consumer credit obligations increased 


$2.69 billion against $1.35 billion for 


the preceding 12 months, the survey 
reveals. Federal Reserve Board stat- 
istics show that bank holdings of con- 
sumer installment loans increased 
more than 50 per cent during the 
first nine months this year. 


Increasing Competition 


The finance companies face grow- 
ing competition from the commercial 
banks, whose loan business has been 
increasing at a rapid rate in recent 
months. Symbolic of today’s trend 
are colorful advertising placards her- 
alding in subways and buses a new 
credit service sponsored by the Chase 
National Bank of New York. “Chase 
Consumer Credit” also has a spot on 
a breakfast-time radio program. 

However, installment companies 
such as Associates Investment and 
Commercial Credit can point to com- 
paratively large third. quarter gains 
when placed beside earnings for the 
first six months. Of $1.78 earned up 
to September 30, 84 cerits represented 
third quarter gains for Associates In- 
vestment while Commercial Credit 
earned 57 cents of its $1.36 in the 
third quarter. Bigger last quarter 
profits are expected to lift Commer- 
cial Credit and C.I.T. Financial Cor- 
poration close to their 1945 levels 
and a satisfactory gain is indicated 
for next year. 

The earnings decline of General 


Finance Corporation, which enjoye( 
peak profits during the war years, 
largely reflects the effect of reconver- 
sion and strikes upon the company’s 
manufacturing division. The loss of 
automobile financing and auto insur. 
ance business was offset to some ex- 
tent during the war by earnings fron 
industrial financing which the com- 
pany developed. It is significant, 
however, that although General 
Finance reported a loss for the first 
nine months it has paid 80 per cent 
of its 1945 dividend this year. Com- 
mon dividends of the four leading 
companies . total $6.20 for 1946 
against $6.25 last year, but a factor 
here was the retirement by Associ- 
ates Investment of its,5 per cent pre- 
ferred while General Finance recently 
called in its outstanding 6 per cent 
preferred Series B. 

Both General Finance and C.I.T. 
have developed a profitable business 
financing machinery and industrial 
equipment and the latter company is 
also engaged in the factoring of mills 
and wholesale distributors of textiles, 
shoes, hosiery, etc.. Commercial 
Credit’s manufacturing activities are 
carried on.by eight subsidiaries and 
include a wide range of products. 
Substantial profits have been realized 
in recent years from the factoring 
business: With few exceptions, man- 
ufacturing subsidiaries acquired by 
finance companies during the war 
years have apparently become perma- 
nent investments. 


Outlook Favorable 


Taking the long view, the antici- 
pated gain in output of durable goods 
points to fair weather ahead for the 
finance companies despite narrowing 
profit margins and increasing com- 
petition from the commercial banks. 
Due solely to the lag in production. 
loans for automobile purchases and 
kitchen appliances are still far behind 
1941 levels, and there will be many 
new. homes and garages to fill. Fu- 
ture prospects are linked directly 
with the pent-up demand of the 
American consumer plus his desire 
and known ability to buy. 


Earnings of the Installment Companies 


o—————— Ea 
cm Annual——,, 
1944 1945 


Associates Investment... $3.25 $3.65 
C. I. T. Financial 2.10 1.61 
2.80 2.40 
*1.26 *0.99 


*Fiscal years ended November 30. tNine months ended August 31. 


rnings ———————_, 
7~Nine Months—, 


Dividends _ Recent 
1945 1946 Price Yield 
$2.00 $2.00 48 4.2% 
2.00 2.00 40 5.0 
2.00 2.00 43 4.6 
0.25 0.20 8 2.5 . 


D—Deficit. 
FINANCIAL WORLD 


1945 1946 

$1.24 $1.78 
1.40 0.95 
2.00 1.36 

71.10 +D0.63 
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Radio Set Output -? 






(vertakes Demand — 


Industry is among the first whose postwar production 
has “caught up” with the demand that accumulated 
during the war years. Now, competition will intensify 


s measured. by the industrial 
A stock price average, the market 
at its low last month had declined 
approximately 23 per cent. The 
shares of the radio set makers at their 
low point were off an average of some 
58 per cent from the year’s best 
level. 

The principal reason why the radio 
manufacturers’ stocks showed great- 
er-than-average declines, and now 
lisplay below-average recoveries, is 
that the industry is among the first 
whose production has overtaken de- 
mand, even as accumulated during 
the long span of wartime shortages. 
This condition is not completely uni- 
form, of course, for production of the 
larger and more expensive floor or 
console ~ .odels has been handicapped 
by shortages of materials, notably 
srained hardwoods needed for cabi- 
nets. But no such bottleneck has held 
up output of the smaller table or port- 
able models which generally are en- 
cased in plastic materials. } 


Record High 


Perhaps duplication of inquiries 
exaggerated the apparent demand po- 
tential placed by some trade authori- 
ties at 20 million sets at the war’s 
end. However that may be, the bulk 
of the industry represented in the 
Radio Manufacturers Association 
produced a peak of 1.44 million units 
during August, or at a rate of 17.3 
million sets per annum. Non-mem- 
ber producers might have lifted this 
to around 1.67 million, or a 20 mil- 
lion annual rate. Present expecta- 
tions for full-year 1946 output of the 
entire industry are in the vicinity of 
15.5 ‘million sets, but September 
R.M.A. figures showed a 119,466- 
unit (8.3 per cent) decline from the 
peak and the trend now appears un- 
mistakably to be downward. 

To a large extent, the problems 
confronting the industry had their 
inception in the great importance to 
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the war effort of radio, radar and 
other electronic devices. Countless 
new companies, and others estab- 
lished in different fields, were drawn 
into the manufacture of these prod- 


ucts and their parts, and the almost 


unanimous postwar plans of these 
companies contemplated getting into 
the civilian radio field. Unfamiliar 
names appeared on small sets that 
nevertheless found ready buyers, for 
a time, while manufacturers were 
rebuilding normal production. 

An idea of the number of newcom- 
ers may be obtained from recent re- 
ports that 160 firms, had received’ 
price approval by OPA for one or 
more models. There were less than 
60 in the business before the war, 
with Emerson, General Electric. 
Philco, Radio Corp. and Zenith ac- 
counting for more than half of an 
output that amounted to 4.4 million 
sets in 1929, 8.2 million in 1936, 
and 13.7 million in 1941. 

As amply illustrated by growing 
consumer refusal to accept the un- 
familiar trade names, it is most of the 
newcomers that will eventually lose 
out in the competition of the buyers’ 
market ahead. Probably a fourth al- 
ready have quit or did not get into 
volume production, and perhaps an- 
other half will retire from the busi- 


ness within a matter of months. Many 
of their sets already, are being of- 
fered at sharp reductions from OPA 
prices, and with industry capacity 
greatly in excess of normal demand, 
especially when materials still scarce 
are once more obtainable in volume, 
competition even among the survivors 
will be on the basis of both price and 
advertising methods, and profit mar- 
gins can he expected to narrow ma- 
terially. 


Replacement Demand 


The industry is not without longer 
term growth possibilities, even 
though there are more radio sets in 
existence than there are homes 
wired for electricity. (FW, July 31, 
p. 11). The great majority of pres- 
ent sets are, moreover, in the aged 
category, new technological advances 
(notably in FM and television) will 
hasten obsolescence, and replacement 
demand will still remain greater than 
prewat output for several years. 

However, the bloom is off, and 
from this point on operating results 
of the industry leaders should be ma- 
terially better than those of the mar- 
ginal companies, a development that 
over the longer term will doubtless 
be reflected in the respective market 
positions of the individual stocks. 


‘The Radio Manufacturing Group 


c— Common Share Earnings —;— 


-——Year 1945——, 


Philco Corporation 


Company Pretax Net 
Admiral Corp. ......... $2.52 ° $0.79 
Cornell-Dubilier ........ $5.05 $1.37 
Emerson Radio ........ ta8.34 a2.02 
Farnsworth Television.. 0.36 c0.29 
Galvin Manufacturing .. 8.73 = k2.37 - 
International Detrola ... a7.53 al.89 
Philco Corporation ..... 4.34 1.73 
Radio Corporation...... 1.54 0.59 
Raytheon Manufacturing sD0.82 sD0.32 
Sparks Withington ..... xD0.53 x0.22 
Sylvania Electric ....... 9.07 2.05 


Zenith Radio cD3.03 cxD0.34 


*Paid or declared to date in 1946. Year ended 
unsegregated renegotiation reserve. 
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months ended 
months ended August. 


a—Year ended 
Years ended following April. f—Three months ended July. k—vYears ended 
August. r—Six months ended April. s—Years ended following May. 


x—Years ended following June. N.A.—Not available. 


7~-Nine Months— Recent 
1945 1946 Dividend _ Price Yield 
$0.57 $1.05 *$0.12% 10 1.3% 
$0.96 $0.41 0.80 14 5.6 
b1.62 b1.92 1.10 18 6.1 
f0.18 fD0.08 None 8 ae 
N.A. n0.28 0.30 10 3.0 
N.A. r0.73 *0.75 9 8.3 
1.35 D0.08 1.00 23 4.4 
0.42 0.42 0.20 10 2.0 
N.A. v0.23 Nore W ath 
N.A. « N.A. None 6 ha 
2.11 0.65 1.25 22 5.7 
£2.02 £0.21 1.00 21 48 
September. §Six months ended March: fIncludes 


October. b—39 weeks ended 


D—Deficit. 


August 3. 
November. n—Nine 


c— 


v—Three 
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Our What is said here is not 
Crystal intended as any reflection 
Gaz on the stock price aver- 

* ages, nor upon the graphs 
of industrial, financial and economic 
trends that are presented by reput- 
able investment services. They all 
render useful and constructive serv- 
vices to investors, businessmen and 
the financial community as a whole. 
My criticism is the charlatan use 
made of them by a fringe of selfish 
and unscrypulous individuals who set 
themselves up as market analysts, 
prophets and crystal gazers, and prof- 
it from their exploitations at the ex- 
pense of unsophisticated speculators. 

The Dow-Jones averages, the best 
known o. the stock ‘market indexes, 
provide a historical record of the 
movement and swings in security 
trading. Charles H. Dow, who is 
more or less the father of the aver- 
ages, never claimed for them the 
magic of exact signalling of the ad- 
vent of either bull or bear markets. 

If some of our reputable invest- 
ment services err, it is in their at- 
tempts to forecast short and interme- 
diate market swings, which is always 
a risky procedure because one cannot 
safely gauge public psychology at a 
given moment, and it is public senti- 
ment that mainly influences the day- 
by-day course of security prices. 

But to read in the press some of 
the advertising of our crystal gazers 
boasting of the accuracy of their pre- 
dictions, a person unacquainted with 
their true records would be led to 
believe that their interpretations of 
the market averages, charts. and 
graphs have reduced speculation to 
an exact science. If that were at all 
possible then there would be no spe- 
culation, and the market itself would 
be stagnant. 

One may have noted the claim of 
one widely advertised market advisor 
asserting that he forecast accurately 


12 


- 


seven panics. If his record were 
traced it would reveal that any one 
who has consistently followed his 
predictions would have lost his shirt. 
He is cited as an example of the mar- 
ket crystal gazers. 

The reputable services are helpful 
in formulating the judgment of in- 
telligent investors and in minimizing 
the error of ignorance, and fifty years 


. of experience in Wall Street has 


never changed my opinion that the 
speculator who is not an outright 
gambler is best off to purchase known 
values at attractive prices. While they 
are subject to general declines, per- 
centage-wise their fluctuations are 
less than the more speculative securi- 
ties. 7 
This kind of service these crystal 
gazers are unable to render. One 
should first determine the character 
of those individuals and firms offer- 
ing to lead him into the profit land 
before venturing into an uncertainty, 
otherwise in the end he may find him- 
self on a desert island stripped of his 
belongings. | 
Bankers Despite cloudy — skies 
ian overshadowing the in- 
* dustrial outlook, the ap- 
Cheerful proximately 900 ms 
bers attending the recent 35th annual 
meeting of the Investment Bankers 
Association at Palm Beach did not 
give way to expressions of pessimism. 
Rather, a cheerful. spirit. prevailed 
throughout the convention. 
Investment bankers are practical. 
In general they look forward to 1947 
as a year of pronounced activity in 
their field. However, there is one 
“if” which in their opinion can strike 
a discordant note. This resolves it- 


self around the current unrest o 
labor. 


Page 


In their opinion only continued w- 
reasonable demands by labor can up- 
set the progress of the coming year, 
in light of the urgent néed for con- 
tinued expansion of industry. These 
providers of new capital feel strongly 
that should there be a recession it 
would be only of minor proportions. 
Since most of our economic ills are 
of a transitory nature, the weight oj 
evidence supports the belief that the 
cheerfulness marking the I. B. A. 
convention was warranted. An 
aroused public, tired of unnecessary 
work stoppage, is gaining the upper 
hand and forcing labor leaders to use 
some common sense. 


Tax Selling Thrust into the back- 
Nearing ground by our more 
End perplexing industrial 

2 problems has been the 
effect on the market of tax selling 
during the past few months. In an 
era when high taxes have become 
such a burden it is natural for i- 
vestors to seek any possible relief 
afforded by establishing losses that 
will ease this load for them. But this 
sort of liquidation is of only a ten- 
porary nature. Just as soon as this 
calendar year is over there will be a 
lifting of this pressure, and.a “Janu 
ary reinvestment rise” has become 
traditional in times when the market 
outlook is encouraging. 

What -has made the impact of tax 
selling so severe this year is the thin- 
ness of the market and the removal oi 
margin buying when it could have hat 
a cushioning effect. 

Soon now the market will be re 
lieved of this drag and ‘should be i 
a much better position to discout! 
any favorable developments. It would 
seem that some ray of sunlight should 
penetrate through the opaque cloud: 
that have caused the outlook to ap- 
pear to be so gloomy for the latter 
half of 1946, ) 
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hapter XXIX 





Basic Principles of 


/iInvestment Success 
fharts— What Not to Do About Them 


harts have been used for many 
years in connection with secur- 
ity operations, but it was not until 


"Mi the boom days of the late nineteen- 
"PH twenties that they were widely em- 
aM loyed by individual investors. Since 
‘Ol hat time, they have become common- 
oo place. But it is questionable whether 
igh a very large segment of the investing 
* public has actually profited from their 


use. This is not because charts have 
no value, but because they are not 
suited to the purpose for which they 
are most often employed. 

Charts are merely: pictorial records 
of past market movements, and as 
such they have a definite place in the 
science of speculation. But many 
people regard them as automatic or 
mechanical forecasting devices, a role 
in which they are decidedly miscast. 
Predictions based on technical fac- 
tors are correct too often for these 
successes to be classed as mere coinci- 





o dences, but not often enough to pro- 
8M vide the sole means to profitable trad- 
all : 

ing. 
yme 8 bois 
in-§ Aids Visualization 
lie! There can be no question that a 


hat charted record of past market action, 
this kept up to- date, provides the best 
i @ possible means of maintaining one’s 
his price perspective. A tabulation of 
€ 2m previous highs and lows gives little 
nu @ information regarding the pace or 
me M continuity of a move, nor does it en- 
ket able the investor to visualize clearly 

just where the market stands in re- 
ax lation to important turning points 
in: # witnessed in the past. A drop of five 
of MM or ten points, which might otherwise 
ad MM cause concern, can often be viewed 

with equanimity when a mere glance 
re #@ at a chart discloses that it took place 
in following a sustained rise of several 
i! #™ months’ duration: Similarly, an in- 
id vestor is less likely to regard vastly 
id inflated prices as attractive purchase 
levels if his charts tell him, as they 
did in 1929, that quotations have 
risen almost without interruption for 
a number. of years. 
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Orienting current prices with re- 
spect to the major trend is probably 
the most useful furiction served by 
charts. For those with access to 
metropolitan newspapers which pub- 
lish daily charts of various stock av- 
erages, it is not even necessary to 
construct one’s own charts in order 
to keep posted on the current posi- 
tion of the general market. However, 
it is the opinion of many investors 
willing to spare a few minutes or an 
hour a day to do this, that they are 
repaid by obtaining a better “feel” 
of the market, since the concentration 
required to post the changing prices 
of a number of individual stocks and 
averages fixes their fluctuations more 
firmly in mind than does a cursory 
scanning of the financial pages. 


Eases Comparisons 


Charts furnish a convenient means 
of comparing the action. of one stock 
with others in its group and with the 
market as a whole. The significance 
of market action when considered 
without reference to fundamentals or 
to the major trend has rather decided 
limitations, but because of the wide 
interest in this phase of speculation, 
the subject will be discussed in de- 
tail in the next chapter. 

The third function of charts is to 
familiarize the investor with the mar- 
ket characteristics of individual is- 
sues as disclosed by their past trading 
history. A chart covering a period 
of a few years will disclose whether 
a particular stock is a sluggish per- 
former or is rather volatile; whether 
it normally moves with the market, 
ahead of it, or behind it; whether or 
not it is readily marketable at all 
times ; whether it invariably fluctuates 
in the same direction as the market 
as a whole, or is subject to individual 
influences which sometimes cause it 
to rally while other issues are declin- 
ing and vice versa. 

While it is well to know the advan- 
tages of charts, it is even more im- 
portant to recognize their limitations. 


In recent years there has developed 
a pseudo-science dealing with the im- 
plications of chart formations such 
as continuation and reversal triangles, 
trading gaps, exhaustion gaps, break-_ 


away gaps, etc. These formations 
are alleged to possess forecasting 
value, much as some persons believe 
that a study of past performances 
will enable them to pick the winner 


of a horse race. Some successes may 


be achieved, but the long term result 
is almost inevitably a net loss. 

Chart reading is based on the 
somewhat naive assumption that chart 
formations reflect accumulation or 
distribution either by an omniscient 
and practically omnipotent “they” 


' possessing inside information, or by 


large numbers of informed investors. 
It is highly questionable either that 
the nature of current speculative ac- 
tivity in a stock can be identified by 
means of charts, or that such “in- 
formed” action is necessarily well 
timed and worth following. © Some 
years ago, the statement was made at 
a meeting of the American Statistical 
Association that a chart of the results 
of tossing a coin several thousand 
times showed all the characteristics 
of a typical stock chart—yet the “for- 
mations” appearing in this case 
would hardly be considered to possess 
forecasting value. The conclusion is 
inescapable that charts constitute 
merely a record of the past, not a 
magic clue to the future. 
81 2 

Epiror’s Note: Chapter XX X— 
“How to Interpret Market Action” 
will appear in ant early issue of 
FINANCIAL WoRLD. 


Coming Dividend Meetings 


ollowing are a number of the im- 
Fk portant dividend meetings sched- 
uled for the dates indicated. Meetings 
not infrequently are moved up a day 
or more, or may be postponed. 

December 16: Langendorf United Baker- 
ies, National Fuel Gas. 


.~December 17: Gotham Hosiery, Moun- 
tain States Tel. & Tel., Philadelphia Co. 
December 18: Bickford’s Inc.,. Lehman 
Corp., Shawinigan Water & Power. 
December 19: Central Aguirre Asso- 
ciates, City Stores, Continental Insurance, 
Fidelity-Phenix Fire Insurance, Froedtert 
Grain & Malting, MacAndrews & Forbes, 
Monroe Loan Society, Mountain States 
Power, National Bond & Share. 
December 20: Celotex Corp., Central 
Hudson Gas & Electric. 
December 21: American Sugar Refining, 
Superheater Co. 
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$1.3 Billion Invested ‘in 
Open-End Mutual Funds 


Although first appearing on the U. S. investment 
scene back in the 1920s, mutual funds have experi- 
enced their most rapid rate of growth in recent years 


ssuming an increasingly signifi- 
A cant place in the investment 
field in recent years has been the 
“open-end” mutual fund, which today 
accounts for virtually 100 per cent 
of new sales of investment company 
stocks. 

While the mutual fund was not 
unknown as early as the 1920s, it 
really came into its own in the 
form in which it is best known today 
only after the enactment of the In- 
vestment Companies Act of 1940. 
For the typical mutual fund of 1946 
is a Federally registered and regu- 
lated. enterprise, its investments 
largely are confined to listed securi- 
ties; and it makes frequent disclosure 
of its holdings by means of periodic 
reports to its owners, the share- 
holders. 


Regulation Begins j 


The Investment Companies Act of 
1940 was to “investment trusts” what 
the Securities & Exchange Acts were 
to stock exchanges. In some re- 
spects, it is also analogous to the rise 
of mutual life insurance companies 
subsequent to the Hughes investiga- 
tion several decades ago. 

In effect, the Act recognized the 
principles of diversification, profes- 
sional management and other proven 
procedures in the investment compa- 
nies field, while eliminating abuses 
that had attacked this fundamentally 
sound approach to the business of 
investment. In consequence, the 
open-end mutual fund was developed 
along its present lines. 

The value of mutual funds in inves- 
tors’ hands is today approximately 
$1.3 billion. While the modern mutual 
fund differs materially from its prede- 
.cessors even in the open-end cate- 
gory, it differs entirely—except for 
the general principle of pooled invest- 
ing through professional hands—from 
the closed-end companies which were 
so prominent in the 1920s. Essential- 
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ly the distinguishing common charac- 
teristics of the open-end mutual fund 
are these : 

1. They have one class of stock 
only, since they are by definition 
mutual enterprises. Further, as a 
rule, they have no funded debt. 

2. They are managed funds—that 
is, each of them employs professional 
management, paying on average a 
fraction of one per cent of the total 
valué of the fund annually for this 
service. 

3. They are all subject to Federal 
regulation and, enjoying special treat- 
ment, pay no Federal income tax ii 
they comply with certain require- 
ments, which most of them do. 

4. Their shares are redeemable on 
demand at all times at the pro rata 
value of the underlying securities. 

5. They are sold at the net asset 
value of their securities plus a fixed 
percentage, which usually ranges be- 
tween 7 per cent and 9 per cent. 

6. They pay regular dividends— 
usually quarterly — consisting of in- 
come derived from their investments, 
plus extra dividends, consisting of se- 
curities profits, payable for the most 
part at the end of the funds’ fiscal 
years. 


Different Types 


While these are, broadly, the “com- 
mon denominators” of all modern 
mutual funds, they differ in their @b- 
jectives and types. These types may 
be classified under four headings— 
and it is important to understand the 
nature of each of them. 


1. Balanced Funds; 

2. Diversified Common Stock 
Funds ; 

3. Type-of-Security Funds ; 

4. Industry Funds. 


Balanced Funds: The purpose of 
balanced funds is to provide a com- 
plete investment program for indi- 
viduals, institutions and others. These 


funds invest in bonds, preferred an 
common stocks, or may ‘be largely iy 
cash. The proportion of these el. 
ments in the fund at any time is th 
responsibility of the management ¢ 
the funds, subject to certain definite 
rquirements established in the Invest 
ment Companies Act. 


Diversified Common Stock Fung 
are virtually all confined to equities 
Most have a policy of being fully in- 
vested at all times although some gy 
into cash, in varying degrees, when 
they feel that a decline is imminent. 


Type-of-Security Funds concen- 
trate exclusively in a certain type o 
security such as_ bonds, preferred 
stocks or common stocks. Usually 
these funds are even more exactly de- 
fined; for example, “medium grade 
bonds,” “railroad bonds,” “high-grace 
common stocks,” or “low priced 
shares.” These funds are always fully 
invested at all times. 


Industry Funds:. Like the last 
named type, industry funds are fully 
invested at all times. In this case, 
however, investment is confined to 
stocks in a given industry; for ex- 
ample, automotive shares, tobacc 
shares or steel shares. These funds, 
collectively, now cover almost the en- 
tire range of common stocks. 


It is worth noting that the first oi 
these classes provides a complete 1n- 
vestment management function which, 
while never wholly either in stocks or 
cash, seeks to put the investor in @ 
desirable position at all times. Mos 
of the diversified common stock fund 
endeavor to provide a cross section 
of common stocks. 

The “types of security” funds and 
the “industry” funds, on the othe 
hand, confine their management func 
tion to selection of securities withi 
the class, while the question of whi 
type of investment or what industry 
is selected—or whether he wants t 
own securities at all—is left to the in 
vestor and his investment dealer. 


Investment Results 


A comparison of the performan¢ 
of scores of open-end mutual funt 
with the price averages indicates tha 
the majority have done better th 
the general market. These results, ! 
detailed study of which is available it 
the standard annual work on the sub: 

Please turn to page 23 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Tax selling will continue as a factor for a while longer. But 
if precedent is to be followed, a price rally will usher out the 


ald year. Labor threats still are an important market factor 


The market has plainly demonstrated its abil- 
ity to respond to good news, by the spirited run-up 
in rail shares upon announcement of higher rates 
and the sharp jump in industrial issues following 
ending of the coal strike and lifting of the threat 
of paralysis that was extending to a large portion 
of the country’s trade activity. The fact that prices 
advanced with such vigor in the face of consider- 
able selling for establishing tax losses seemed to 
make the move even more significant. 


However, it became apparent later on in the 
week that once again the 174-176 level, as measured 
by the industrial stock price average, was proving 
to be a formidable barrier to extension of the rise. 


_ On four previous occasions, after advancing to that 


region the market has turned downward, and the 
backing and filling of the past three months have 
clearly established the 163-176 range as a trading 
area, Ability to push through the upper limit of 
that area would carry the suggestion of a significant 
further move. Such a rise could, however, carry 
as far as 190 and still prove later on to have been 
but a secondary rally. 


The year is approaching a close in a wave of 
dividend increases and .extras, which reflect the 
generally satisfactory level of industrial earnings 
for recent months, in most cases, but in others the 
policy of increased liberality can doubjless be traced 
also to Section 102 of the Internal Revenue Act. 
For a considerable number of years the tax laws 


' have prohibited the undue accumulation of undis- 


tributed earnings by corporations, but recently the 
Treasury Department has indicated that it will 
closely scrutinize the reasons.for any company not 
paying out in dividends at least seventy per cent 
of its earnings. (Penalties ranging from 2714 per 
cent upward are levied against the undistributed 
earnings of companies adjudged to be unreason- 
ably withholding net profits.) 


Many corporations will have legitimate reasons 
for distributing much less than the 70 per cent that 


DECEMBER 18, 1946 


has been set as a sort of standard, and doubtless 
can convince the Treasury to that effect. But many 
others seem facing the prospect of having to liber- 
alize their dividend policies—to the benefit of their 
shareholders. 


Yields obtainable from common stocks have 
risen sharply above their levels of earlier in the 
year, thanks largely to the decline in prices, of 
course, but also as a result of the steady increase 
in dividends. As against about 3.4 per cent last 
spring, the common stock yield average has been 
lifted to 4.6 per cent. Those who purchase stocks 
primarily in the hope of market appreciation still 
occupy uncertain ground, in the present situation. 
But investors who are principally income minded 
can find quite a number of sound issues which at 
prevailing prices and dividends will return them 
a reasonably attractive rate of return. 


That there has recently been a revival of in- 
vestor confidence,’ at least with respect. to high 
quality issues, is shown by the reception accorded 
the important new offerings of the past several’ 
weeks. The record-breaking General Motors pre- 
ferred issue was quickly sold, and success also met 
the large Philadelphia Electric and Westinghouse 
Electric preferred offerings. 


Given a period of industrial labor peace, there 
seems little question that earnings results for the 
coming year would in many cases set new high 
records. It may be that the tactics of labor union 
leaders in coming months will not match their cur- 
rent truculent talk. Much of the answer to this 
will be up to Congress and the Courts. But until 
there is assurance that the country is not facing 
another wave of crippling strikes in connection with 
the new wage demands being formulated, a liberali- 
zation of investment policies to permit purchase of 
any but the best quality of stocks for income pur- 
poses does not appear warranted. 


Written. December 12, 1946; Richard J. Anderson 
15. 
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Freight Rate Increase 


While the amount of freight rate increase finally 
granted by the Interstate Commerce Commission is 
not far from that requested by the roads, it will 
go into effect exactly one year after the retroactive 
wage boost became applicable. The railroads, of 
course, could not threaten to strike unless the in- 
crease was granted by a certain date, although the 
rate rise was asked largely to compensate for the 
higher wage bill. The inequality of income and 
outgo set up by this time-lag has produced large 
deficits for many of the roads over the 10-month 
period, and indications are that the Pennsylvania 
Railroad, for the first time in its century-old his- 
tory, will report a loss for the year. Net income of 
all the Class I roads in the first 10 months slumped 
to an estimated $155 million against $473.2 million 
for the similar period of 1945, and 49 roads failed 
to earn interest and rentals even with their tax 
carry-backs, — 

Among uncertainties to be faced next year is the 
possibility that the railroad unions will seek an- 
other pay boost. If a wave of industrial strikes 
prevents freight traffic from exceeding this year’s 
levels, moreover, many roads will again fail to real- 
ize a reasonable profit. 


45.8°/, Foreign Bond Default 


That some progress, the first since the end of the 
war, has been made this year toward adjustment of 
foreign bond default situations, is the view of the 
Foreign Bondholders Protective Council, whose sta- 
tistical annual report for 1945 includes a survey of 
developments up to the early fall of 1946. 

Czechoslovakia already has undertaken to resume 
. payments and clear up arrears, becoming the first 
of the countries engulfed by the war to act to re- 
gain its credit standing. The City of Antwerp, also 
in the van of European debtors seeking to regain 
prestige, has cleared all its war arrears and is re- 
building its sinking fund. These are relatively 
minor items in the total of over $1 billion outstand- 
ing European-issued dollar bonds, of which more 
than $600 million were issued by enemy countries. 
In Latin America only Chile and El Salvador have 
taken actual steps, but other adjustments are looked 
for. 

At the end of 1945 the principal amount of dollar 
bonds outstanding totaled $4.4 billion, of which 
interest payments were in default on 45.8 per cent. 
During 1945 full interest was paid on $2.5 billion 
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of the bonds, Bolivia paid in its own currency on 
$1.2 million, and defaults were recorded on $1.9 
billion. 

The inclusion of Canada, however, distorts the 
default -percentage. With $1.5 billion of dollar 
bonds outstanding, Canada is charged with default 
on only $5 million (mainly Alberta, now under 
adjustment). Excluding Canada entirely, outstand- 
ing dollar bonds would have been reduced to $2.9 
billion, with $2.0 billion, or 69 per cent, in default. 

The unhappy experiences of American investors 
with foreign dollar bonds would be shown still 
more clearly were account also taken of the total 
lost in interest and principal through readjustments 
and in defaults on bonds since retired or funded 
with lower-interest issues. 


Government Import Programs 


The few government programs for the purchase 
abroad of critical commodities are slowly fading 
out of the picture. It is not unlikely that by March 
31 the Government will have retired from the im- 
porting business except for tin, sugar, fats and oils. 

The purchase of tin, antimony, rubber, molasses, 
hard fibers and cinchona bark products is carried 
on under the Second War Powers Act, which ex- 
pires March 31. Only in the case of tin metal ‘is it 
likely the Government will ask Congress to extend 
the authorization to make overseas purchases. Tin 
metal is under allocation by the International Tin 
Committee, and United States participation would 
require Congressional approval. Tin ores, however, 
will continue to ‘be purchased abroad, the only 
domestic smelter being - the Government-owned 
Texas City Smelter, operated by the RFC, whose 
authority to make purchases abroad exists under 
permanent legislation. 

The rubber purchase program may be discon- 
tinued before March 31, despite the wishes of rub- , 
ber users who feel that the Government should con- 
tinue the program until it is determined that its 
withdrawal, hard on the heels of the expiration 
(December 31) of the international allocation 
agreement, would not upset the price structure. 

The sugar program, of course, will not be affected 
by the expiration of the War Powers Act. It is 
administered by the Department of Agriculture. 
The .fats and oils program is conducted by the 
Commodities Credit Corporation, ufider the terms 
of the CCC charter, which Congress is expected to 
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Cotton Crop at 25-Year Low 


In its final report of the season, the Department 
of Agriculture officially tightened the raw cotton 
supply situation by estimating the current crop as 
8,482,000 bales. The estimrate lopped 5,000 bales 
from the previous estimate, made as of November 1. 
The tight situation is likely to continue through 


the next crop year. Secretary of Agriculture 
Anderson has recommended a 26 per cent increase 
in acreage for the next crop, but acreage in recent 
years has uniformly run below the Department’s 
recommendations. 

The final estimate establishes the current crop as 
the smallest since 1921—at least until final ginning 
figures are available, which might, but very likely 
will not, lower the actual crop to below the official 
forecast. In 1921 only 7,954,000 bales were grown 
and ginned; up to December 1 of this year 7,365,- 
\67 bales had been ginned. The 1945 crop ginned 
Ot at 9,015,000 bales, this too being the smallest 
slice 1921. In fact, with the exception of 1921, the 
crops this year and last rank as the smallest since 
the 1890s. 

Tle National Cotton Council estimates domestic 
consunption this:season as 10 million bales, more 
than 15 million bales above production. Export 
demand is estimated at 3 million bales. As the 
carryové; on August 1 was but 7,522,000 bales, of 
which m¢e than 2 million bales, it was estimated, 
were undéiverable on futures contracts, indications 
now are that not more than one million bales of 
deliverable totton will be on hand when the cotton 
year ends néxt July 31. 


Income, Currency. at New Highs 


High nationd income these days obviously means 
gains in dollar\sales; but if physical volume of 
trade does not\climb accordingly it is because 
higher prices hav absorbed the increased purchas- 
ing power. Latest Department of Commerce figures 
show the national income’ at an all-time high for 
October when it hi\ a yearly rate of $172 billion. 
The department’s inlex figure (1935-1939 = 100) 








for incomes rose to 256.1 in October from 246.6 in 
September and 252.1:in August, the previous high. 
In October 1945, the index dropped to 231.4, re- 
flecting the readjustment period following the war. 
Circulation of currency reached a new high for 
the year at the end of October when the average 
amount per capita stood at $202.22 against $200.08 
on October 31, 1945, and only $77.69 on the same 
.date in 1941. Since cash in circulation usually 
climbs steadily upward during the fall months, the 
chances are that the 1945 year-end figure of $203.29 
will be materially exceeded this month. There has 
been no let-up thus far in the consumer’s attack on 
Christmas merchandise on the shopping counter. 


Corporate News 

Burlington Mills had sales of $141.5 million for 
the fiscal year ended September 28 vs. $108.2 mil- 
lion a year earlier. 

National Gypsum has acquired the paper mill 
properties of Western Board & Paper Company. 

Studebaker has placed a $15 million loan pri- 
vately with Metropolitan Life Insurance and Pru- 
dential Insurance; proceeds to retire bank loan and — 


‘ increase working capital. 


Among the dividend increases: S. H. Kress has 
declared $1.40 extra payable December 24, total 
payment this year $4.20 vs. $1.60 in 1945; Electric 
Storage Battery, $1 payable December 31, 1946, 
total $2.50 vs. $2 in 1945; Adams-Millis $3 payable 
December 20, 1946, total $6 vs. $2 in 1945; Con- 
tainer Corp. $1 payable December 28, 1946, total 
$3.40 vs. $1.50 last year. 

California Railroad Commission has authorized 
Pacific Tel. & Tel. to offer 328,125 new shares 
of common stock; basis of one share for each ten 
shares of preferred or common stock held. 

Shell Union Oil’s chemical subsidiary plans large- 
scale commercial production of synthetic glycerine 
upon completion of its $7 million Houston, Texas 
plant, early in 1948. ° 

York Corporation stockholders meet January 14 
to authorize a new preferred stock issue. 
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This service is supplementary to various other features 
which appear each week in FrnanctaL Wor.p. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices or as short term recom- 
mendations. Notice is given—together with reasons for 
the change—when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with policies outlined in “Market Outlook” on page 15. 
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Preferred Stocks 


These are good grade issues suitable for general invest- 


ment purposes: 


American Sugar 7% cum....... 
Atch., Top. & S. F: 5% non-cum. 
Celanese $4.75 cum. Ist......:. 
Curtis Publishing $3-4 pr. cum.. 
Gillette Safety Razor $5 cum.... 
B. F. Goodrich $5 cum......... 
G. C. Murphy 4%% cum....... 
Reading 4% Ist (par $50) non- 


CUM, wc eee ee rere recceseseee 


These issues are of lower quality 
dividends seem reasonably assured: 


Crucible Steel 5% cum. conv.... 
Southern Rwy. 5% non-cum 


Bonds 


These’ bonds are of high quality, 


conservative investment purposes: 


U. S. Government 2%s, 1972-67. 
American Tel. & Tel. 234s, 1975. 
Atl. Coast Line gen. 4%s, 1964. 
Bethlehem Steel cons. 234s, 1970. 
Chic., Burl. & Quincy 3%s, 1985. 
Goodrich Ist 2%4s, 1965........ 
Pacific Tel. & Tel. deb. 234s, 1985 
Union Oil of Calif. 234s, 1970... 


These bonds can be used for general investment purposes. _ 


Recent 
Price 


144 
107 
106 
70 
103 
103. 
111 


50 


than 


94 
71 


and 


Recent 
Price 


104 
101 
106 
101 
100 
102 
101 
101 


Yield 


4.86% 
4.67 
4.45 
5.71 
4.85 
4.85 
4.28 


4.00 


those above, but 


5.32 
7.04 


are suitable for 


Net 
Yield 


2.25% 
2.70 
4.00 
2.70 
3.12 
2.60 
2.70 
2.70 


Call 
Price 


Not 
Not 
105 

75 
105 
100 
109 


50 


110 
100 


Call 
Price 


Not 
106 
Not 


103%, - 


105% 
103 
106 
103% 


While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


Chic. & N. West. conv. 444s, 1999 
Illinois Central joint 4%s, 1963 
Missouri-Kansas-Tex. Ist 4s, 1990 


New Orleans Gt. Northern Ist 5s, 
CAM, 03: So icess cus iwietix 


New York Central 4%4s, 2013.... 


Northern Pacific ref. & imp. 4%s, 
MOE | walnsiinhb ate deles badiest 





a—First quarter. b--Half year. c—Nine months. e—Fiscal years ended January 31, 1945 
i—Fiscal years ended May 31, 1945 and 1946. k—Fiscal years ended August 31, 1945 


85 
91 
91 


102 
80 


100 
99 


5.38 
5.38 
4.50 


4.87 
5.62 


4.50 
4.12 


101% 


105 _- 


Not 


105 
110 


» 110 


105 


Common Stocks for Income 


Issues of this type should constitute the larger portion 4 
the stock commitments held by the average investor; ony 
a minor place should be accorded the “business cycle” type 


»f shares. 


Adams-Mills 
American Stores 
American Tel. & Tel.... 
Borden Company , 
Chesapeake & Ohio 
Consolidated Edison.... 
Electric Storage Battery. 
First National Stores.... 
Freeport Sulphur 
Gen’] Amer. Transport. . 
Kress (S. H.) 
Louisville & Nash. R.R.. 
MacAndrews & Forbes.. 
Macy (R. H.) 
May Department Stores. 
Mid-Continent Petroleum 
Pacific Gas & Electric... 
Pennsylvania: Railroad .. 
Philadelphia Electric ... 
Pillsbury Mills 
Reynolds Tobacco “B”.. 
Socony-Vacuum 
Spencer Kellogg 
Standard Oil of Calif... 
Sterling Drug 
Underwood Cofporation. 
Union Pacific R.R 
United Biscuit 
U. S. Tobacco 


Walgreen 


Recent 


Price 


th 


—Dividends_. 
1945 1946 
$2.00 $6.00 
1.00 = 1.10 
9.00 . 9.00 
180 2.25 
3.00 3.50 
160 1.60 
2.00 2.50 
2.50 2.50 
2.12% 2.50 
2.50 2.50 
160 4,20 
3.52 3.52 
1.65 1.80 
160 2.60 
165 2.4 
1.75 2.0 
2.00 2 
2.50 100 
1.20 120 
145 4.70 
1.60 1.75 
0.65 | 0.75 
1.80 1.80 
2.00, 2.30 
155 1.90 
2.5f 2.50 
6.0 6.00 
1$> 2.00 
120 = 1.20 
160 1.60 


—Earniss—, 


1945 


1946 


b$2.13 0$4.59 


b0.56 
06.8" 
b1.2- 
e224 
c]44 
b.15 
}1.40 
c3.21 
c2.26 
243 
06.55 
c1.21 
$2.73 
e2.26 
c3.21 
h2.17 


c4.71 cD1.62 - 


h1.59 
12.46 
1.89 
1.36 
k2.49 
c3.52 
b1.48 
c2.08 
c12.74 
c1.90 
1.13 
t2.20 


Business Cysle Stocks 


Issues included in this gro 
degrees of speculative risk. 


b1.54 
c7.26 
b2.10 
c2.71 
c1.95 
b1.69 
b3.55 
c3.51 
c2.14 
c3.41 
c1.78 
35.01 
e2.94 
c4.12 
h2.71 


h1.74 
13.52 
r2.18 
k4..24 
c3.77 
b1.94 
c1.25 
c7.09 
c6.29 


12.64 


obviously involve varying 
e -bulk of one’s security 


holdings should comprise higher grade issues, such as those 
listed above in the “common stocks for income” group. 


Allied Stores 
Bethlehem Steel 
Canada Dry 
Container Corp 
Crown Cork & Seal 
Firestone Tire 
General Electric 
Glidden Company ..... 
‘Kennecott Copper .... 
Phelps Dodge 
Tide Water Asso. Gil... 


U. S. Steel 


Twentieth CenturyFox. 39 
73 


August 3. t—Fiscal years ended September 30, 1945 and 1946. D—Deficit. 
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Prie 1946 
$1.30 $1.80 
94 6.00 6.00 
14 0.33 0.32 
45 1.50 3.40 
39 1.25 1.50 
57 2.50 3.75 
38 155. 1.60 
44 1.20 2.00 
52. 2.50 32.50 
40 160 1.60 
19 080 1.20 
2.50 4.00 

4.00 4.00 : 


1945 


Reestt -——Dividends_. -—Earnings—, 
1945 


b$1.89 b$4.44. 


c6.23 
c0.59 
c1.79 
c2.83 
b3.08 
c1.26 
b1.04 
b1.51 


c8.34 
00.63 
c4.85 
2.77 
b6.09 
c0.01 
b2.13 
b0.42. 


b1.02 bD0.11 


c1.90 
c3.31 
c2.86 


c1.88 
05.69 
04.43 


and 1946. h—Twelve months ended September 30. 
and 1946. r—-12 months to July 31. s—53 weeks to 
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Washington Newsletter 





WASHINGTON, D. C.—Among 
government people up to about a 
month ago, it was almost a mark of 
insensitivity not to mention, some- 
where in the conversation, the re- 
cession slated for the first half of 
1947. \ People liked to catch and 
bring forward its hidden omens— 
breaks im this or that market, ru- 
mored catcellations of orders, and so 
on all along the line. 

Then the\taste for these observa- 
tions was obscured by matters imme- 
diately more important, like the change 
in Congressional control and John L. 
Lewis. Now that these are dropping 
out of conversation and the Govern- 
inent’s official forecast is about to 
emerge—in estima\ed tax collections 
—it appears that prospects are more 
bullish. 

The main reason for the recession 
thesis was that inven\ory accumula- 
tion would stop. This would bring 
cancellations of buying, orders that 
would be translated into reduced em- 
ployment and lower retail volume. 
The higher cost of living would bring 
the day closer. Meanwhile, it was 
obvious that this was happening al- 
ready in trades that, in their small 
way, had over-expanded. 

But the pegple advising the ‘Treas- 
ury on what is coming have recently 
been adding up the offsets, some of 


which seem to overbalance. Among | 


these is the prospective increase in 
non-residential construction, particu- 
lary after the housing program has 
been given up altogether. It includes 
all kinds of things from new chain 
store outlets to bridges and tunnels. 


Regardless of whether it shows 
a deficit or surplus, the. smaller 
budget for the 1948 year is, in itself, 
a deflationary factor. The reduction 
is a shift from Government services 
that don’t enter the market place to 
others that do. It is likely, however, 
that, as in the 1920s, reductions in 
Federal outlays will be cancelled by 
rising local expenditures. 


For about six years, it has been 
a commonplace that the two political 
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parties, while fighting over domestic 
policy, were in close harmony on for- 
eign policy. Post-election statements 
by Congressional leaders suggest that 
the wrangling on home matters will 
persist, and the Administration talks 
up the solidity of foreign cooperation. 
The evidence now is that the com- 
nsonplace will be reversed. 

Chief points at issue domestically 
are labor, the budget, taxes and con- 
trols. The President’s experience 
with Lewis probably: has brought his 
point of view closer to that of Con- 
gress. The Federal and Congres- 
sional budgets, according to usually 
reliable leaks, won’t be out very far. 
The Administration got rid of the 
irksome controls. As to taxes, lat- 
est word is that Truman will give 
Congress the choice of allocating a 
surplus to reductions or debt retire- 
ment. Beyend all this, Congress may 
write some social reform laws of its 
own. . 

On foreign policy, it’s a different 
story. The trade associations which 
are fighting reciprocal tariffs hope to 
string out the State Department hear- 
ings until Congress has time to do 
something about: the tariff law. Ii 
Congress does, State Department’s 
International Trade.Charter will lose 
its substance, weakening the whole 
economic program. 


The Supreme Court decision on 
portal-to-portal pay, under which 
placing of the time clock in the fac- 
tory does not unalterably determine 
how mueh time the staff has put in, 
has inspired suits for back payments. 
For some companies, .adverse deci- 
sions would eat deeply into capital 
funds. Bills will be introduced at 
the next session to limit the filing of 
suits. The statute of limitations will 


probally be for one year. 


The Administration inherited a 
proposal from Wilson Wyatt to put 
RFC actively into the second mort- 
gage business. The proposal has 
much Administration support and 
may go forward even though Wyatt 
himself has gone home. The idea is 


to let RFC take seconds up to 10 
per cent of the value of proposed 
apartment houses, with the remain- 
der financed by first mortgages guar- 
anteed by FHA. The amount to be 
taken would be $200 million, thus 
providing for a total of $2 billion in 
construction. 

The RFC itself does not seem to 
like the idea; it prefers that promot- 
ers put up some money of their own. 
However, there is nothing to suggest 
that it won’t go along. Unlike other 
housing legislation, this one may be 
endorsed by the builders who will 
be able to swing even more business 
on a shoestring. Since the bill would 
allow both for small apartment units 
and large developments, a clash with- 
in the industry does not seem prob- 
able. 

Years ago, banks which then held 
real estate were afraid of new con- 
struction. There may be some de- 
sire now to preserve the housing 
shortage. However, the main con- 
sideration for banks will be the de- 
privation of a financing opportunity. 
Conceivably, RFC will be asked to 
guarantee rather than to take the 
mortgages while the bill is in com- 
mittee. 


The radio interests hope to get 
rid of FCC next year and they are 
putting their day dreams into the lan- 
guage of Federal statutes. The most 
radical proposal takes from the Com- 
mission all power over the transfer 
or renewal of stations. Once a broad- 
caster has gotten a frequency, he 
would keep it. This would create a 
free and open market in frequencies, 
adding incentive to crowding pro- 
grams with commercials. 

Public Buildings Administration 
has asked Justice Department to seek 
Supreme Court review of the D. C. 
court’s decision in the Pepco case— 
granting a refund to the Government 
somewhat below the amount sought. 
The demand rests on the claim that 
rates were based on overvaluation of 
assets. 

If it goes to the Supreme Court, 
the Government will claim that the 
valuation of assets deprives the rate- 
payer of property. Victory for the 
Government would create a precedent 
allowing for all sorts of suits by cus- 
tomers or utility commissions. Re- 
funds might be in the form of cash 
or of reduced rates. 

—Jerome Shoenfeld 
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Stockholderettes 


Allegheny Ludlum Steel Corpora- 
tion has completed a review of its 
stockholder list and discovered that 
38 per cent of its holders are wo- 
men—the review also discloses that 
70 per cent of the stock is held by 
individuals, and only 30 per cent by 
institutions and estates. . . . The Gil- 
bert Brothers (Lewis D. and John 
J.). who make it their business to 
attend a large number of stockhold- 
er annual meetings throughout the 
year, have issued an annual report of 
their activities—their efforts have in- 
spired the publication of better re- 
ports of the minutes of stockholder 
annual meetings, and have brought 
forth the answers to questions that 
the average shareholder seldom has 
the courage to ask. . . . Waitt & 
Bond, Inc., mailed a special letter to 
all stockholders who were unable to 
attend the special meeting on Novem- 
ber 29—stockholders who attended 
the meeting were given a conducted 
tour through the company’s New- 
ark, N. J., plant. . . . The fact that 
several million dollars in dividend 
checks are lying unclaimed in the 


vaults of corporation depositories has 
led Skip Tracers Company to set up 
a special service to find missing stock- 
holders—a recent study reveals -that 
some five hundred corporations lack 
the mailing addresses of more than 
160,000 stockholders. .. . FINANCTAL 
WokLp is preparing a stockholder re- 
lations survey of over 1,000 Ameri- 
can corporations, the results of whith 
will include many “averages” and 
statistics about the procedures util- 
ized by leading companies in their 
stockholder relations programs—this 
is a pioneer study that should provide 
a good many facts that have been 
guessed about in recent years. 


Illuminations 


The National Carbon affiliate of 
Union Carbide & Carbon Corporation 
has introduced a new high-energy, 
general purpose flashljght battery 
with double the capacity of its pre- 
decessor and no increase in size— 
the double strength results from an 
improved chemical mixture, and each 
battery is said to contain 10,980 foot- 
pounds of energy. . . . More will 
soon be heard of the “Glo-Craft” per- 
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manent fluorescent paints and _lac- 
quers, which have been designed for 
decorative purposes by Switzer 
Brothers, Inc.—fascinating muvrals, 
dramatic atmospheric effects and col- 
orful scenic productions can Se re- 
produced in glowing moonlight ei- 
fects through the use of black light. 
...A self-contained illuminated clip- 
board has been introduced by Lennan 
Lights, Inc., for use in places where 
electricity is not available—called the 
‘“Ray-Rite Illuminated Clipboard,” 
this unit is powered with two stand- 
ard flashlight batteries with the light 
bulb set in a reflecor built into a 
clip which floods the board with light. 
... Unique in flood lights are the new 
“Guth Hy-Liters” which have been 
especially designed for retail stores— 
the fixture is attractively styled, and 
the light is directed by turning and 
tilting the circular louvres to the de- 
sired direction. . . . Something new in 
indirect illumination is achieved by 
the improved table lamp developed by 
Sight Light Corporation—this model 
is featured with a plate-like top that 
provides indirect lighting. 


Synthetics 

Dewey & Almy Chemical Co. has 
developed a new synthetic rubber sole 
for shoes that is said to have high 
resistance to abrasion but good flex- 
ing characteristics—in addition, the 
material is not subject to the deterio- 
rating effects of solvents and high 
temperatures. . . . A new series of 
synthetic resins, developed during the 
war by Kendall Refining Company, 
are now being made for commercial 
use under the tradename of “Ken- 
dex”—the resins range from hard 
brittle substances to tough rubbery 
products, and thus may be used as 
laminants, adhesives or binders, mas- 
tic binders, pipe coatings, polishes, 
casting -waxes and _ sealing com- 
pounds. . ... Special Chemicals Com- 
pany is now making. commercially 
available the synthetic adhesives 
which were originally developed dur- 
ing the war—called “Flexbond,” this 
adhesive is expected to prove useful 
in bookbinding because of its fast 
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setting properties and permanent 
flexibility. ... . A new version in in- 
secticides ‘is blotting paper ribbon, 
saturated with DDT, introduced by 
Field Products Co.—the ribbon. is 
styled in such a way that it can be 


slipped behind sinks, baseboards and, 


along shelves and window sills, the 
areas where roaches usually travel. 

. A new substitute ‘for the fabric 
belts used to fasten passengers in 
airliners has been announced by B. F. 
Goodrich Company—named ‘Av- 
trim,” this is an ivory-colored syn- 
thetic material that is both washable 
and resistant to the spillage of foods 
and beverages .. . . Newest in nylon 
brushes in an all-round brush intro- 
duced by Hughes Brushes, Inc.—the 
synthetic bristles go completely 
around the plastic handle of this new 
hair brush, 


Metallic Medley 


Republic Steel Corporation has ob- 
tained a patent on a new method for 
bright-polishing stainless steel tubes 
—this process is said to provide a 
lasting finish... . Aircraft aluminum 
is being titilized for the production 
of the new lawn rake offered by Joell 
Manufacturing Company—while sav- 
ing weight, this rake is also styled 
with flexible tines that help reduce 
lawn gouging and rake clogging. . 
Booth Industries will next feature 
the ‘File-Bloc,’ a cadmium-plated 
steel wedge for keeping folders up- 
right in.a file cabinet—these wedges 
may be used at both the front and 
back of each drawer of a filing cabi- 
net... . The new lightweight ladders 
of White Aircraft Corporation are 
of all-welded magnesium construc- 
tion—the 8-foot magnesium ladder, 
for instance, weighs only 5% pounds 


.as compared with 16 pounds for the 


same ladder in wood. . . . Quite ver- 
satile are the new aluminum clothes- 
pins introduced by Del E. Webb 


Products Company—in addition to’ 


serving on the clothesline, these “pin- 
ups” also may be used as hair clips, 
napkin holders, skirt hangers, and tie 
clips. . . . The end of the war has 
brought out a variety of metal smok- 
ers’ articles—Alfred Dunhill of Lon- 
don has introduced the “Velva- 
Sheen” desk lighter in a chrome fin- 
ish, while. Vic Pastushin Industries, 
Inc., is featuring a zinc alloy ash re- 
ceiver decorated with an exact model 
of the new Douglas DC-6 airtrans- 
port plané. 
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Radiovisionals 


The “television network” of Allen 
B. DuMont Laboratories (station 
WABBD in New York, and WTTG in 
Washington) has been granted ex- 
clusive rights to televise the 77 home 
baseball games of the New York 
Yankees during the coming season— 
these American League baseball 
games will be available for commer- 
cial sponsorship. . . . General Elec- 
trict’s two-way FM radio communi- 
cations equipment will be used in the 
new state-wide police radio system to 
be leased by the New York Division 
of State Police from the New York 
Telephone Company—this equipment 
is expected to be in operation before 
the next summer season. . . . Televi- 
sion will be available next spring to 
owners of Scott Radios—known as 
the “Scott Video,” this television in- 
stallation employs an especially de- 
signed chassis with continuous tuning 
from the lowest to highest television 
broadcast bands. The ‘Rada- 
radio” is being featured for young- 
sters by Precision Specialties, Inc.— 
it is a crystal set, requiring neither 
batteries or tubes, and will pick 
up broadcasting stations within a 
twenty-mile radius. .. More will soon 
be heard of the coin-operated televi- 
sion receiver that will be introduced 
by Tradio, Inc.—the set, which has 
a 5x/-inch screen, will operate one- 
half hour for a fifty-cent piece. . . 
Newest in radio attachments is 
“Rhythm Robo,” an electronic doll 
which dances to the vibrations of 
radio music—Radio Frequency Lab- 
oratories, Inc., has styled this toy 
like a bass drum with the dancing 
doll mounted on top, and the unit 
operated by converting sound waves 
into mechanical motion through an 
electronic device housed inside the 
sounding board. 


Christenings 


Hercules Powder Company is in- 
troducing a new insect-killing chem- 
ical under the tradename of “Tox- 
aphene’’—this is. chlorinated cam- 
phene, which is said to be more ef- 
fective than DDT against certain 
kinds of pests. . . . The first improve- 
ment in years in cigarettes is the new 
“Alligator,” which is being tested: by 
Larus & Brother in-Hartford, Conn. 
—the cigarette is said’to be “air- 
washed” to eliminate the excess to- 
bacco dust, which often causes throat 
irritation. . . . There is always anoth- 





SCHENLEY DISTILLERS CORPORATION 


NOTE—From time to time, in this space, 
there will appear an advertisement which we 
hope will be of interest to our fellow Ameri- 
cans. This is number 151 of a series. 


SCHENLEY DIsTILLERS Corp. 


Cheerio! 


By MARK MERIT * 











¢ 


We left our desk and joined the 
throng of holiday shoppers. Let those 
who want to, call it a, “crowd.” We'll 
stick to “throng.” We've never seen 
anything quite like it before and even 
after reading the comments of some re- 
spected economists, who are cautiously 
mentioning the possibility of a coming 
recession, still we’re inclined to conclude 
that “it won’t happen here.” Our eyes 
just won’t believe it. If.coming events 
cast their shadows before them, we can 
see no such. “shadows” . at least not 
this holiday season. 


And speaking of shopping, we visited 
some retail package stores to see, firsf- 
hand, what they were offering. We 
never saw sO many varied gift items on 
display! There is Rum—that romantic 
beverage from Puerto Rico; Cordials— 
having all the colors of the rainbow— 
Anisette, Curacao, Maraschino Liqueur, 
Kummel, Creme de Menthe and many, 
many others. And of course there is 
Vodka, becoming increasingly popular, 
because many Americans who first tried 
it to satisfy their curiosity, continued to 
use it because they found it to be a 
truly good drink. Vodka, you know, is 
a cosmopolitan beverage. You'll find it 
in almost every city in the world—in 
Cairo and Shanghai; in Singapore and 
Istanbul; in Johannesburg, South Africa; 
in New York .. . everywhere. 


Fine California wines, too, are really 
coming into their own, and make ex- 
cellent gifts, since the quality of Amer- 
ican wines has finally been recognized 
beyond question by wine connoisseurs. 
And what a variety! Incomparable 
Sherry, Port and Muscatel for those 
who prefer the aperitif and dessert 
wines—and the lighter table wines such 
as Sauterne, Riesling, Claret and Bur- 
gundy. 


And we must not forget another gift 
suggestion — always acceptable — twin- 
bottles; Manhattan and Martini, ready- 
to-serve, professionally mixed cocktails 
—superb when ‘served chilled. 


So there is no dearth of gift sugges- 
tions in the package stores. And while 
you may find shortages among your 
favorite brands of whiskey, there seems 
to be an ample supply of other alcoholic 
beverages—specialty items—which the 
recipient will appreciate receiving and 
enjoy drinking. 


Cheerio! 





FREE — 96-PAGE BOOK — Send a postcard 
or letter to MARK MERIT OF SCHENLEY, DIs- 
TILLERS corP., Dept. 19A, 350 Fifth ‘Ave., 
N. Y. 1, and you will receive a 96-page book: 
containing reprints of earlier articles on 
various subjects. 
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COMMON STOCKS 


selling at less than 


FIVE TIMES 
EARNINGS 


List on request 


Write Research Dept. F. Ww. 


A. MAKGRer.6Co. 


ESTABLISHED 1865 


Members New York Stock Exchange 
and other principal exchanges 


1 Wall St., New York 5, N. Y. 
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SALES and PUBLIC RELATIONS 
PRINTING 


ANNUAL REPORTS © HOUSE ORGANS 
CATALOGS * PAMPHLETS * BOOKS 


And All Types of Employee, Stock- 
holder and Public Relations Literature. 


Phone WAlker 5-6735, OR WRITE TO: 


Herald Square Press, Inc. 


232 SPRING STREET, NEW YORK 13 








FINANCIAL 
ADVERTISING 


In Ali Its Branches 
Plans Prepared—Conference Invited 


Albert Frank - Guenther Law 


Incorporated 
131 Cedar Street New York6, N.Y. 


Telephone COrtlandt 7-5060 
Boston Chicago Philadelphia San Francisco 








Prospectus upon request from 


er “master,” and next B. F. Metal 
Products, Inc., will feature the “Cur- 
tainmaster”—this unit is featured 
with slide rods that make it possible 
for windows to be redressed by low- 
ering the rod rather than climbing a 
step ladder. . . . The Drackett Com- 
pany, best known for its “Drano” and 
‘“‘Windex,” is testing a new product 
called ‘““Garbex”—it is a powder for 
garbage cans which both kills gar- 
bage odors and repels flies and ants. 
. . . Newest in golf games, that may 
be played by twosomes or foursomes, 
has been named “Galloping Golf” by 


Wilson Sporting Goods Company, 
the manufacturer—the game is played 
with five different colored dice, which 
are rolled simultaneously by each 
player as he plays a “hole.” ... 
Walsh Laboratories will feature its 


_hew rat poison under the name oj 


‘Rodan”—this is a ready-mixed rat 
bait, containing Antu, that is said to 
be deadly to-rodents. . . . Newest in 
travel whisk-brooms is the “Packy 
Doo” introduced by the Kippy-Kit 
Company—the brush comes in a com- 
bination plastic case that protects the 
bristles. 


Preferred Stock Selections 
For Income Purposes 


Five good grade senior issues, leaders in their 
fields, are available at substantially below 
former highs, and offer a 4.8°%, average yield 


referred stocks as a rule are 

bought for income higher than 
that obtainable from bonds and se- 
curity greater than that offered by 
common __ stocks. Investors are 
sometimes prone to forget that the 
senior issues tend to fluctuate more 
or less with the general market, al- 
though to lesser degrees than equity 
shares. 

It is still fresh in the memory of 
the investment. community that ade- 
quate yields became pretty rare at 
the bull market’s peak earlier this 
year. At their respective highs, these 
five preferred stocks, for instance, av- 
eraged about 132—which, based upon 
an average dividend of $5.60 per 
share, would have yielded about 4% 
per cent. 

Recent prices of this group aver- 


aged just under 117. Thus, the dif- 


ference in price accounts for an in- 


| crease in average yield to 4.8 per 


cent. 


With one exception, all five of the 
companies represented have shown 
sharp year-to-year increases in in- 
terim earnings. Pro rata dividend 
requirements were covered 10.4 times 
by Associated Dry Goods, 6.4 times 
by Atchison, 12.9 times by Celanese, 
10.7 times by Gillette and 9.9 times 
by Goodyear. 

This well diversified group em- 
brace a major department store 
chain, one of the greatest of Ameri- 
can railroad systems with an above- 
average record and prospects, one of 
the leaders in development and man- 
ufacture of synthetic fibres and fab- 
rics, the world’s number one safety 
razor and blade maker, and one of our 
largest and strongest tire and rubber 
goods fabricators. 

This list should be useful for bol- 
stering portfolio yields, suggests lim- 
ited risks in an adverse market and 
could return some appreciation in a 
recovery movement. 


Good Yields from Above-Average Preferred Stocks 


Call Recent 1946 1946 
Price High Low 


Price 


Approx. -——Per Share Earnings, 
Year —Nine Months— 


1945 .. 1945 1946 





Assoc. Dry Goods 6% cum. Ist 
Atchison 5% non-cum 
Celanese 7% non-cum. 2d.... 
Gillette $5 cum. conv.*...... 
Goodyear $5 cum. ist* 


N.C. 
N.C. 
N.C. 


126 
107 
142 


153—125 
125—100 
162—138 


your investment dealer. or from 


NATIONAL SECURITIES & 
RESEARCH CORPORATION 
120 BROADWAY, NEW YORK 5, N. Y. 


$33.58 §$11.61 $931.19 
23.69 18.65 23.09 
40.16 29.58 68.01 
105+ 103 108—103 17.38 10.84 26.70 
105 106 113—105 24.90 12.29 $24.82 


*No par value. tSix months ended June 30. §Six months ended July. 
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New York & Honduras Rosario 
_ Mining Company 
120 Broadway, New York 5, N. Y. 
December 11, 1946. 


* DIVIDEND NO. 377 
The Board of Directors of this Company, at a 
meeting held this day, declared a dividend of 
One Dollar and Thirty Cents ($1.30) per share 
on the outstanding capital stock, payable on 
January 4th, 1947, to stockholders of recerd at 
the close of business on December 26th, 1946. 
This distribution represents the final dividend in 
respect of earnings for the year. 1946. 
WILLIAM C. LANGLEY, Treasurer. 








JNITED FRUIT COMPANY 


DIVIDEND NO. 190 


A dividend of fifty cents per share on the 
capital stock of this Company has been declared 
payable January 15, 1947 to stockholders of 
record December 19, 1946. 

LIONEL W. UDELL, Treasurer 
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Open End Funds 





Concluded from page 14 





ject, Arthur Wiesenberger’s /nvest- 
ment Companies, are especailly ap- 
parent if the comparison is made: over 
a period of years, for example 1936 to 
1945 or 1940 to 1945. — 

Of course, in the case of funds 
limited to bonds, a comparison with 
stock averages is meaningless; in 
periods of rising security prices in 
general, the bond groups fall behind, 
while the converse is true of periods 
of decline. By the same token, ‘‘type- 
of-security” or “industry” shares can- 
not well be compared with the aver- 
ages as a whole, since the final de- 
cision to invest in these classes is 
made by the investor, who buys them 
when they appear to be undervalued 
relative to the rest of the market, 
sells them when the: situation seems 
to him to be reversed. 

Omitting specialty funds, there- 


fore, the Wiesenberger manual shows. 


that, adjusting both for dividends 
paid, the long term results for the 
combined operations of open-end 
mutual companies have been better 
than Standard & Poor’s 90-Stock 
Index in every year since 1936, 
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This is under no circumstances to be construed as an offering of these securities for sale, or as 
an offer to buy, or as a solicitation of an offer to buy, any of such securities. 
The offer is made only by means of the Prospectus.’ 





Not a New Issue * December 9, 1946 


399,860 Shares 


Gulf Oil Corporation 
Capital Stock 


(Par Value $25) 


Price $63 per share 


+ 
Copies of the Prospectus may be obtained from any of the several 
underwriters listed in the Prospectus, including the undersigned, only 
in States in which such underwriters are qualified to act as dealers in 
securities and in which such Prospectus may legally be distributed. 


The First Boston Corporation ‘ 
Blyth & Co., Inc. Clark, Dodge & Co. Eastman, Dillon & Co. 
Goldman, Sachs & Co. Harriman Ripley & Co. Hemphill, Noyes & Co. 
Incorporated 


e 
Kidder, Peabody & Co. Merrill Lynch, Pierce, Fenner & Beane 


Stone & Webster Securities Corporation |Union Securities Corporation 
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This advertisement is not, and is under no circumstances to be con- 
strued as,.an offering of these securities for sale or as a 
solicitation of an offer to buy any of such securities. 

The offer is made only by the Prospectus. 


NEW ISSUE 


500,000 Shares 


Westinghouse Electric Corporation 


3.80% Cumulative Preferred Stock, Series B 
Par Value $100 Per Share 





OFFERING PRICE $100.50 PER SHARE 
(Plus accrued dividends) 





Copies of the Prospectus may be obtained in any State only 
from such of the several underwriters named in the Prospectus 
and others as may lawfully offer these securities in such State. 





Kuhn, Loeb & Co. 


December 12, 1946 














AMERICAN 
BUSINESS 
SHARES 


Prospectus on request from 
your investment dealer or 


LorpD, ABBETT & Go. 


INCORPORATED 


63 Wall Street, New York 



































Our Lady of Victory 
Church 


_A War Memorial in 
the Financial District 





Your Contribution is Earnestly 
Solicited for the Building Fund 





McLaughlin, Reuss & Co. 
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THe Evectric STORAGE BATTERY 
COMPANY 


185th Consecutive 
Quarterly Dividend 
The Directors have declared from the 
Accumulated Surplus of the Company a 
final dividend for the year 1946 of one 
dollar ($1.00) per share on the Common 
Stock. payable December 31. 1946. to 
stockholders ot record at the close of 
business on December 16, 1946. Checks 
will be mailed. 
H. C. ALLAN, 
Secretary and Treasurer 


Philadelphia 32, December 6, 1946 
LOANS "rom" 


ON 
LIFE ~~ ‘rcccreass 


LISTED SECURITIES 


FISCAL SERVICE CORPORATION 
134 SO. LA SALLE STREET, CHICAGO 3, ILL. 
NO COMMISSION OR FEES ON LOANS 
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ADVERTISING 
Gift or Premium 
An item used by MILLIONS DAILY 
Your Name On, in Large Quantities 


ARDELL RAZOR BLADE CORP. : 
Mr. S. Englander 91 W. Runyon St., Newark 8, N. J. 
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B ig Wall Street figures do not 
belittle Robert R. Young. They 


‘thought for a few years that he was 


just trying to create a nuisance value 
for himself and would eventually 
wear himself out. More than a decade 
has passed since,he picked up—for a 
song—what seemed like a mere rem- 
nant of the Van Sweringen Empire. 
Now the railroad magnates see him 
sitting on top of the Chesapeake & 
Ohio system and sticking thorns into 
their sides now and again just to let 
them know that he is a factor not to 
be ignored. He made a lot of im- 
portant people very mad through a 
recent magazine article; madder still 
in an attack on New York Central. 

Bobby Young can’t be written off 
now, a leading banker s&id the other 
day. There’s a strong suspicion that 
Young has new and substantial finan- 
cial backing. Going the rounds is a 
rumor that the money bags are the 
Oakes mining estate, to which a $200 
million tag was attached when Sir 
Harry met untimely death three 
years ago. The Duke of Windsor 
was governor of the Bahamas at that 
time and a close friend of Oakes. 
Young has entertained the Duke on 
many oc¢asions, some of them recent. 


Cities Service has filed with the 
SEC its final plan for segregating 
utility subsidiaries and the details 
make some smart investment bankers 
feel quite sheepish. They are the men 
who were invited fifteen years or so 
ago to make a thorough study of 
the whole Cities Service picture with 
a view to refinancing of some kind. 
The studies took some months and 
ended with the bankers throwing up 
their hands in despair. The system 
was a house of cards, they concluded. 
One flick of the finger would bring it 
tumbling down. But it hasn’t tum- 
bled by any means, and difficult times 
have come and gone in the meantime. 
The latest plan recognizes a worth of 
$184.50 a share for the preferred 
stock, the same security that sold for 
$15 in 1937.. The market recently 
was $153. Any settlement such as 
this would have been unthinkable to 








the bankers who backed out of the 
Cities Service picture 15 years ago. 








It seems to be generally agreed that ier 
W. Alton Jones has done a good job we 
of straightening out the Cities Service a : 
tangle—the job of living down the 
earlier sins of someone else. 

The series of refunding opera- a 
tions by Australia has a significance 
aside from the interest savings to be = 






effected by the Commonwealth itself. 
The current issue will be followed, 
market conditions being proper, by 
a third in late winter and a fourth 
next summer. These deals are in- 
tended to pave the way for a con- 
siderable volume of foreign financing 
over the next year or two. Either 
Norway, Denmark or the Nether- 
lands should be the next in line. To 
create a good market for foreign obli- 
gations it’ will be necessary, bankers 
feel, to paint a brighter picture of 
Europe. Up to now all the stress has 
been laid on what.a pitiable condition 
the world is in and how much it 
needs our charity. Bankers realize 
that to convince private capital that 
the foreign field is safe for invest- 
ment will require a careful approach. 

People of an older generation will 
be likely to recall the quick-change 
tactics involved in some of the ill- 
fated financing of the 1920s. One 
such was the studied attempt to prove 
that Italy economically had little 
ability to pay, when a compromise on 
that country’s first World War debt 
to the United States was being 
worked out. A considerably brighter 
picture Was painted with the same 
brush when a huge private loan in 
dollars was being arranged for the 
American market. 
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The “winning” bidder for the 
Philadelphia Electric preferred stock 
issue had one strike against it when 
the reoffering was started. That was 
the cover of approximately a point 
over the second bid. A strange thing 
about the incident was that about 
half the members of the syndicate 
were willing to go even higher than 
the compromise price agreed upon. 
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Big Business 





Concluded from page 4 
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Most union employees are loyal 
American citizens who are simply 
looking for a square deal and will 
not make unreasonable demands if 
they know enough of a corporation’s 
financial affairs to realize what is a 
fair request on labor’s part- and what 
is an extortionate demand. There is, 
however, a powerful minority of 
union men whose unreasonable de- 
mands are solely inspired by a de- 
sire to wreck our whole economic 
and political system rather than to 
better the condition of the workers. 
Hitler followed the same pattern of 
fooling the working men by pretend- 
ing to be their best friend, until he 
obtained the political power he cov- 
eted. After that goal was reached 
his former union friends became no 
better than Hitler’s labor slaves. 

We can defeat the scheming 
traitors who are trying to destroy 
America if we educate the public in 
general, and corporation employees 
in particular, as to the financial facts 
of life as they pertain to the opera- 
tion of our business corporations. 


Common Interest 


A long period of prosperity is with- 
in the reach of the people of this 
country if labor, management and 
stockholder will try to get the view- 
































Blended Whishey 86 proof. 65% grain neutral spirits. Copr. 1946, 


Schenley Distillers Corp., New York City 











point of one another and work to- 
gether for the common goed. By mu- 
tual antagonisms they simply prevent 
economical production of goods, with 
the result that the standard of living 
of everyone concerned is greatly re- 
duced and no one gains except the 
agitators ; they make a rich living. 

We urge all business executives 
to realize their responsibility to tell 
fully the story of corporate owner- 
ship, business profits relative to sales 
and payrolls, total number of stock- 
holders, their approximate holdings, 
dividends per average stockholder, 
and similar vital facts, so that mis- 
statements on these subjects will no 
longer be believed by the public or 
by employees. Every corporation ex- 
ecutive should join the crusade to 
save American prosperity and free- 
dom—with hard-hitting facts and 
then more facts. 


DECEMBER 18, 1946 


MARTIN-PARRY 
CORPORATION 


DIVIDEND NOTICE 


The Board of Directors has ,declared 
a dividend of fifteen cents (15¢) on the 
Capital Stock of the Corporation, pay- 
able January 6, 1947, to stockholders of 
record at the close of business December 


20, 1946 
T. Russ Hill, President 














Note these timely comments of one 
of New York’s keenest advertising 
men: “If every corporation would 
bring home to its employees and the 
general public the real facts about the 
corporation’s small percentage of net 
profits, and show how little each of 
the thousands of owners of the busi- 
ness receives in dividends, it is a cer- 
tainty that within six months no en- 
emy of business would dare to repeat 
the old lies about how exorbitant cor- 
poration profits are and how they are 
largely paid to a small group of plu- 
tocrats.” 

The best antidote for misrepresen- 
tation is the truth. Let’s smoke out 
the agitators with the searching light 
of publicity on corporation affairs and 
with figures and language that every- 
body can understand. 





UNITED STATES LINES 
COMPANY 
Common 


Stock 
SPECIAL STOCK DIVIDEND 





The Board of Directors have authorized 
the payment of a special stock dividend on 
the common stock ($1.00 par) at the rate 
of one share of common stock for each 
ten shares of common stock held by the 

. stockholder, payable January 15, 1947 to 
common stock holders of record December 
20, 1946 who on that date hold regularly 
issued common shares ($1.00 par) of this 
Company. Holders of former stock issues 
of the Company entitled to issuance of 
common stock ($1.00 par) in exchange for 
their holdings will be paid this dividend 
when exchange is made. Scrip will be issued 
for fractional shares. 

CHAS. F. BRADLEY, Secretary 


One Broadway, New York 4, N. Y. 











BOND REDEMPTION 
Notice of Prepayment 


Holders of Guenther Publishing Corpo- 
ration 7 per cent bonds due May 1, 1947, 
are hereby notified that they may pre- 
sent these bonds for redemption to the 
Corporation’s fiscal agent, Chase Na- 
tional Bank, 11 Broad Street, New York 
15, N. Y., at any time subsequent to Jan- 
uary 1, 1947. Payment will be made at 
par and accrued interest to the date of 
maturity, May 1, 1947. 

ARTHUR E. VOSS, Treasurer 

Guenther Publishing Corporation 
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STOCK FACTOGRAPHS 








Great Northern Railway Company 


The Sperry Corporation 





Data revised to December 11, 1946 Earnings & Price Range (GN) 
Incorporated: 1856, Minnesota, as the || 2° 
Minneapolis & St. Cloud R.R. Co. Pres- 45 
ent title adopted 1889. Office: 175 E. 30 
4th Street, St. Paul 1, Minn. Annual 15 
meeting: Second Thursday in May. Num- 0 
ber of stockholders (November 9, 1945): $12 
33,815. $9 
Capitalization: Long term 36 
. ee ROPE. gg innnonesh $240,897,556 Mt 
* erred stock non-cum. . ° : 

CO CONS. - snc siicnen<seses 2 092,583 shs l 3M 1945 











* No common stock ever issued. 


Business: The northernmost of our transcontinental rail- 
road system, serves, with branch lines, ten states and British 
Columbia. Joint control (with Northern Pacific) of C. B. & 
Q. R. R. gives access to Chicago, St. Louis and the Gulf. Iron 
ore, wheat and lumber provide the greater part of freight rev- 
enues. 


Management: Long associated with the company. 

Financial Position: Strong. Working capital December 31, 
1945, $50.8 million; ratio, 2.1-to-1; cash, $36.1 million. Book 
value of preferred, $154.79 per share. 


Dividend Record: Payments 1890-1932, 1937 and 1940 to date. 


Outlook: Sharp fixed charge reduction over recent years has 
materially strengthened road’s position, and “Burlington” in- 
vestment should continue to account for substantial non- 
operating income. Over longer term, operating results should 
show at least average . performance. 


Comment: Despite improvement in status, the stock carries 
speculative risks. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF PREFERRED 
Years ended 


Dec. 31 1938 1939 1940 1941 1942 1943 1944 1945 1946 
Earned per share... $1.09 $3.48 $4.09 * 72 m. 63 $7.84. $8.03 $7.81 *$3.18 
Dividends paid None None 0.50 -00 -00 2.00 2.00 3.00 3.00 

Price Range 
DEM: ‘bukcssenscteun 30% 31% £30 28% 25% 32% 48% 65% 64 
eee err 12% 16% 15% 18% 19% 21% 2% 46 40% 


*9 months ended September 30, vs. $6.90 same period 1945. 





Newport News Shipbuilding & Drydock Company 





Pa dace & Price Range (NND) 


RANGE 


Data revised to December 11, 1946 


Incorporated: 1886, Virginia. Name 
changed to present title February 1890. 
ce: Newport News, Va. ual meet- 
ing: Second Thursday in April. Number 
of stockholders (May 26, 1945): Pre- 
ferred, 845; common, 6.209. 
Capitalization: Long term debt ....None 
Common stock ($1 par)...... 800,000 shs 





ONLES 





1938 °39 "40 ‘41 "42 °43 ‘44 1945 








Business: One of the largest shipbuilding companies in the 
country, with additional large repair and reconditioning 
business. Also manufactures hydraulic turbines and other 
power equipment. 

Management: Experienced and progressive. 


Financial Position: Working capital December 31, 1945, $13.6 
million; ratio, 1.2-to-1; cash, $30.5 million; U. S. Gov’t securi- 
ties, $7.8 million. Book value of common stock, $31.01 per 
share. ; 

Dividend Record: Irregular; at widely varying rates. 


Outlook: Future earnings depend on ability to adjust to 
greatly reduced volume, which should, however, remain sub- 
stantially above pre-war levels for some time. Efforts to 
diversify operations have still to bear fruit. 


Comment: Stock is among the better situated equities in the 
industry, but obviously is speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Years ended Dec. 31 1938 1939 1940 1941 1942 1943 1944 1945 1946 
*Earned per share.... $1.05 $2.69 $5.03 $6.11 $5.33 $5.78 ae m4 $6.25 ése 
¢Dividends paid ..... 1.00 10.00 £1.00 2.50 2.50 2.50 2.5 2.50 $4.00 


Price Range 


LT hae Soak ra soe wwe 87%. TMH’:CHH_« sa. 175 THe «ok 
Bie ORE, Sasa es ee wee BH «19% 17%Hsd7H 13° eH 118% 


* Earnings based on new capitalization after reclassification on August 8, 1940, of 


100,000 shares of old capital stock into 65,000 shares of new preferred (and sale of 
15,000 shares of new preferred), and 800,000 shares of new common. Preferred was 
retired January, 1946. ¢ Dividends paid on old stock prior to 1940. t Also paid 
$6.00 on old stock. 
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Earnings & Price Range (SY) 
Data revised to December 11, 1946 5 
incorporated: 1933, Delaware. Office at 
30 Rockefeller Plaza, New York 20, 
N. Y. Annual meeting: Last Tuesday in 
April. nang a stockholders (Decem- 
ber 31, 1945): R 
Capitalization: coor term debt...... 
Capital stock ($1 par)....... 2,031,565 oo 





on eR 





1938 39 "40 ‘41 "42 ‘43 "44 1945 


Business: Manufactures a variety of scientific and precision 
instruments for military, naval and aircraft use; also makes 
hydraulic pumps, valves, variable speed transmissions, etc., 
for marine and commercial purposes. Plants are located in 
Great Neck and Long Island City, N. Y.; Waterbury, and 
Bridgeport, Conn.; Detroit, Mich.; and in England. 

Management: Of long experience in its specialized field. 

Financial Position: Good. Working capital December 31, 
1945, $44.5 million; ratio, 1.8-to-1; cash, $18.1 million; Gov't 
securities, $1.7 million. Book value of stock, $23.70 a share. 

Dividend Record: Payments 1934 to date. 

.Outlook: Wartime production peaks may never be dupli- 
cated, but volume of output in years ahead should remain 
well above prewar levels. While competition has become a sig- 
nificant factor, peacetime growth of business seems indicated. 


Comment: Despite company’s leading positfon in the field, 
its shares must be regarded as speculative. 








EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Half-year period ended June 30 Dec. 31 Year’s Total Dividends Price Range 
$1.05 $1.41 $2.46 $1.60 493%—15% © 
1.23 1.48 2.71 2.00 51%—36 
2.00 1.90 3.90 2.00 47 —33 
1.73 2.38 4.11 2.00 39%—27% 
1.19 1.68 2.87 1.50 AB 
2.11 1.66 *3.77 1.50 35%4—23 % 
2.19 1.64 *3.83 = 29%—22% 
2.i5 1.34 3.45 .00 89 —27% 
1.61 hae ares 1.50 40%—18% 

* Including postwar refund of $2.49 per share in 1943 and $1.69 in 1944. 





The Yale & Towne Manufacturing Co. 





& 


Data revised to December 11, 1946 


Incorporated: 1868. Offices: Stamford, 
Conn., and Chrysler Bldg., New York 17, 
N. Y. Annual meeting: Second Thursday 
in April. Number of stockholders (March 


18, 1946): 3,941 
Capitalization: Long term debt...... None 
Capital stock ($25 par)...... 486,656 shs 


1938 ‘39 "40 ‘41 43 "44 (1045 


Business: A leading manufacturer of all kinds of locks and 
builders’ hardware; also makes hand and electric hoists, trol- 
leys, rotary pumps, industrial and road trucks, tractors, trailers 
and kindred items. Market is world wide, with plants located in 
U. S., Canada and England. Entering home appliance field with 
production of an automatic electric iron. 

Management: Experienced and capable. 


Financial Position: Strong. Working capital December 31, 
1945, $19.2 million; ratio, 3.2-to-1; cash and U. S. tax notes, 
$7.5 million. Book value of stock $54.62 per share. 


Dividend Record: Payments made every year since 1899. 


Outlook: Company normally is sensitive to construction 
variations and should actively participate in any sustained 
high level of activity in the building industry. 


Comment: Shares represent one of the stronger situations 
in the business cycle group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK, 


Year’s 


Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
298853: . 5 oasis. * 01 D$0.31 D$0. ° $0.80 $0.14 ° ” 39 —20 
See 0.01 0.01 0.4 1.62 2.10 33%—18 
MOD Ss sess) 06% 0.44 0. 0. $2 1.51 2.98 Leo 25 —15% 
ee " 1.07 0.89 0.19 1.18 3.43 1.00 22%—15 
Serer ee 0.79 0.39 0.56 0.83 *2.57 1.00 23 15% 
| EE Oe 0.62 0.73 0.71 0.94 *3.00 1.00 31%—21 
5 Sy he 0.59 0.59 0.60 1,21 *2.99 1.00 364%4—27 
oe ep ee 0.59 0.59 0.41 1.71 ore 1.00 47%—32% 
ee D1.53 0.05 0.40 Spe 1.00 614%4—33 


* Excludes ‘postwar refunds, $1.01 in seee, ol cents in 1943, 61 cents in 1942; 


FINANCIAL WORLD 


up as postwar adjustments reserves. D—Defici 
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A ARR I came 
Oil Industry 








Concluded from page 7 





ELLIS LN AAO LT EE ET IS 


of increase than gasoline, the recent 
soit coal mining stoppage imparted 
a new impetus to the conversion, by 
both industry and the householder, 
from coal to oil-using equipment. 
This should be reflected in a sharp 
upcurve in sales through the winter 
months, and a much higher level 
through the year than in 1946. 
Estimates of the average daily 
demand for light fuels over the first 
quarter of 1947 range around 910,- 
000 barrels, against 840,000 barrels 
a day during the corresponding 1946 
months ; the demand for residual fuel 
oil is placed approximately at 1.5 
million barrels a day, compared with 
1,425,000 barrels a day in the same 
months of this year. Motor fuel us- 


age for the six months ended next 
March 31, it is estimated, will aver- 
age close to 2.1 million barrels a day,. 
comparing with an actual daily aver- 
age of 1,873,000 barrels in the 1945- 
46 period. 

All in all, the industry appears to 
face a period of highly profitable op- 
erations. Few of the leaders will find 
it practicable to increase the volume 
of production to any great extent, 
but dollar sales should expand in con- 
sequence of the price trend. Despite 
rising labor and other costs, unit 
margins are more satisfactory than 
at any time since controls were first 
imposed, and net earnings should con- 
tinue well in excess of dividend re- 
quirements. 

Always responsive to current mar- 
ket conditions, the petroleum shares 
reacted with the general list, and 
while they have retraced some of the 
lost ground they still are quoted at 
levels which, generally speaking, are 
quite moderate in relation to 1947 
possibilities. 





EARNINGS 


REPORTS 





EARNED PER SHARE 
OF COMMON STOCK: 1946 1945 


26 Weeks to November 30 





United Paper Board...............+. .06 aie 
3 Months to November 2 

Federated Department Stores........ 1.18 $0.60 
12 Months to October 31 

Birmingham Electric .............. 1.78 1.79 
Novi See Rec esas be ceese ce 4.51 8.76 
Pure GGPONGEIOR ov ccc ciccccepsor. 1,02 1.07 
Scranton ‘Hpestele sos. eek 1.18 1.06 
10 Months te October 31 

Admiral ES ee Og ee EE 1.36 0.60 
Federal Bake Shops ...i....+...0-+ 1.99 0.81 
General Builders Supply ........... 0.42 wat 
NOGRG- DePONER sf edisdiecscccescacetouces 2.46 ae 
Pittsburgh Brewing ............5--- 4.26 2.10 
Stee NE 6 vr aa on pee ga bss-cuek 1.79 0.56 
Velvet | FROGS Fo CFS die eis cudicas 1.02 pep 
9 Months to October 31 

City, Ts ie eda) cb ance sane cee 2.10 1.01 
Harrison Wholesale ..........-..+. 0.99 0.52 
Robeeiter . BtebOS: .cccetsecbcceveviice 1.46 0.64 
: 6 Months to October 31 

American Car & Foundry...... tarde 0.61 3.75 
Cosden Petroleum 0.51 0.21 
Crown Zellerbach 1.89 1.10 
Ragwens Wiehe sss ods twist 3 nes bs 1,07 0.14 
Pe ee ree D0.34 D0.49 
3 Months to October 31 

Addressograph-Multigraph ......... 1.10 0.20 
DidGh GENE cc accede thes dansuenin 0.29 0.27 
Goodall-Sanford .....--esepeeeeeees 1.14 0.17 
Hayes Industries .........cseseeee- D0.21 D0.84 
Rogal. SVGOUTUOE: «onc cicdin co ciep ass 0,32 D0.03 


Young (L. A.) Spring & Wire 
Hormel (Geo. A.) 
Riegel: ~Wee. «discs cb cécvanceua 9.45 06 


Consolidated Grocers 


aig A 0.10 D0.06 
{2 Months to po 4 


Albermarle Paper Mfg. 





Alt SPM co bids wie) BENs na ced 0.0 

Burlington Mill 3.47 1,32 
Central Violeta 5.59 5.15 
Cessna Aircraft 0.42 0.72 
Cunningham Drug Stores .......... -23 3.18 
Grayson-Robinson Stores ........... 2.02 1.41 
Guantanamo Sugar ................ 1.01 0.55 
Harvard. TWINS nose kes vas stievene 0.44 0.28 
Kilbane: Re Se he ct Soe weal 56.89 12.02 
Lowell Bleachery ..........0.0..-.- 3.47 3.67 
Mohawk Liqueur ............0+.-+: 1.75 0.61 
Nash-KGtyiGater sedis cs co és cidlerie ox 0.60 0.58 
PLYMBOREE CeRON ig ois 0:0 0:00 0 dee oe tay 3.14 2.97 
Reyerson & Haynes ,.......-..-.- 0.10 + 0.29 
Reynolds Spring ...........-.:.+- D3. 25 0.94 
V ertientes-Camaguey Sugar ........ 3.08 2.48 
Walgreen Company ...............- 2.64 2.20 
Walt Disney Productions .......... 0.26 0.31 
Wayne Screw Products ............ 0.23 0.22 
West JRGiG0 GUM & vcckce cect cease 6.18 4.06 


EARNED PER SHARE 








OF COMMON STOCK: 1946 1945 

9 Months to September 30 
American Cable & Radio............ D$0.14 $0.42 
American Phenolic ............--.. D0.59 1.61 
Braniff Airways .:..... 0.02 0.61 
* Briggs Manufacturing .. 2.00 1.66 
Bush Manufacturing .............-. 1,17 2.32 
Carr-Consolidated Biscuit .......... 2.45 0.87 
Chicago Pneumatic Tool ............ 2.53 2.73 
Fruehauf Trailer ....:........---- 2.74 1.30 
Glenmore Distillers ...... §1.49 cece 
Indiana Gas & Chemical... - 0.67 0.71 
Simplicity Pattern ........ axe 0.74 0.44 
Union Asbestos & Rubber ..... Riri de 0.60 das 
Re Le SE Gees bes anccecvcurscs 2.04 1.19 

6 Months to September 30 
) UE SAR eee 0.36 0.24 
First National Stores 3.55 1.40 
Phillips Packing ............ 2.88 1.04 
Pe ES hig ee 0 





aa -37 ies 
3 Months to September 30 
Mission Appliance 0.38 








Petroleum Heat & Power.......... D0.15 D0.23 
34 Weeks to September 28 

Po a ee ee 6.34 04a 
13 Weeks to September 28 

Bs. De WR. TR Fiske cece ccsens D0.19 0.16 
12 Months to August 31 

eet ee Pec ges cceds 1.00 0.85 
Canadian Industrial Alcoho) *6.61 *6.21 
Dana Corporation ............ 0.73 3.75 
Dayton Malleable Iron D0.24 2.62 
Dobbs Houses ............ 0.86 ak 
Hallicrafters ........ aiabwaie pees Sees 0.73 0.85 
International Milling .............- 11.72 9.80 
Lanette Bleachery & Dye.......... 7.69 6.16 
nat te. eS SS aS 2 1.87 0.86 
Mackintosh-Hemphill 0.13 1.02 
Murray Corp. of America.... D0.77 1.02 
ee A RE rere a1.10 a0.93 
ee eee 0.53 1.98 
Sherwin-Williams Co. ........-se00- 10.23 7.17 
Superior . Oll:  (Calih.). 55... cc csie 4.36 11.75 
West Point Manufacturing ........ 15.52 5.37 
Woodall Industries ................ 0.74 1.76 
3 Months to August 31 

WOOO ~ TROTIID ~ 6 caceisins ccc cesece 0.34 peat 
12 Months to July 31 

Central Aguirre Associates ........ 0.97 1.39 
Modine Manufacturing ............ 4.03 4.07 
WO, GP as evanecrcotscnesecle cs 3.20 1.85 
12 Months to June 30 

Coast Breweries, Ltd. .............. *9.24 =. *0.13 
Electronic Corp. of America ........ D0.42 0.71 
Menasco Manufacturing ............ D0.35 0.38 
Monroe Auto Equipment ............ BO.29 1,29 
Kirsch Company ..... Oe BERRY Cee §D0.35 D0.35 
Wood Newspaper Machinery ........ D0.65 0.98 
6 Months to June 30 

Detroit Gasket & Mfg. ............ 0.20 wad 


$ Class A 





* Canadian Currency.. a Class A_ stock. 
& B combined. D—Deficit. 


’* 
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THE KNOTT CORPORATION 
Notice of Dividend 
The Board of Directors of the Knott 


Corporation has declared a divi- 
dend of 80c per share, payable 
December 19, 1946 to stockholders 
of record at the close of business 
on December 13, 1946. 












LOEW’S INCORPORATED 


“THEATRES EVERYWHERE" 
December 6, 1946 


THE Board of Directors on December 
Sth, 1946 declared a quarterly dividend 
of 37%c per share on the outstanding 
Common Stock of the Company, payable 
on the 3ist day of December, 1946 to 
stockholders of record at the close of busi- 
ness on the 13th day of December, 1946. 
Checks will be mailed. 
CHARLES C. MOSKOWITZ, 
Vice President & Treasurer 























MIAMI COPPER COMPANY 


61 Broadway, New York 6, N. Y. 
December 3, 1946. 


An extra dividend of 75c per share 
has been declared, payable December 27, 
1946, to stockholders of record at the 
close of business December 12, 1946. 
The transfer books of the company will 


not close. : 
SAM A. LEWISOHN, 
President 








Allied Chemical & Dye Corporation 
61 Broadway, New York 


December 6, 1946 
Allied Chemical & Dye Corporation 
has declared a special dividend of Two 
Dollars ($2.00) ‘per share on the Com- 
mon Stock*of the Company, payable 
December 27, 1946, to common stock- 
holders of record at the close of busi- 
ness December 16, 1946. 


W. C. KING, Secretary . 











PFEIFFER BREWING COMPANY 
3740 Bellevue, Detroit 7, Michigan 
Dividend No. 36 
The Board of Directors of Pfeiffer Brewing Company, 
Detroit, announce the declaration of dividend No. 36, 
consisting of twenty-five cents per share for the fourth 
quarter plus a year-end-special dividend of twenty- 
five cents, a total of fifty cents per share, payable 

ber 23, 1946 to stockholders of record at the 
close of business December 6, 1946. 
M. A. YOCKEY, Secretary and. Treasurer 














DECEMBER 18, 1946 
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STOCK FACTOGRAPHS 








Chicago, Milwaukee, St. P. & Pac. R.R. Co. 


General Electric Company 





Data revised to December 11, 1946 


incorporated: 1927, Wisconsin, as successor to the Chicago, Milwaukee & ST 
St. Paul Ry. Co., incorporated in 1863. Subsequently bankrupt and ( ) 
reorganized December 1, 1945. Office. 52 Wall St., New York, N. Y. Annual meeting: 
Second Tuesday in May. 


che, ape tS Ae OE eee Dre ye Ee $191,155,834 
*Preferred stock 5% Series A particip. non cum. ($100 par)............ 1,121,740 shs 
i a AT RS. Se See ee ay ee 2193, 214 shs 


* Callable at $100 per share. After common receives $3.50 per annum, the pre- 
ferred participates equally share for share with the common up to $1.00 additional. 
+ No dividends can be paid on common unless there shall have been paid or de- 
slared full dividend on Series A preferred for three consecutive years immediately 


preceding payment on common. 

Business: A transcontinental system of some 10,733 miles 
extending from Chicago, Milwaukee and the Twin Cities 
through South Dakota, Montana and Washington to Seattle and 
other Pacific coast points. Lines also extend to Terre Haute, 
Kansas City, Omaha, Duluth and Grand Rapids, S. D. Territory , 
predominantly agricultural and coal. 

‘Management: Newly elected. 

Financial Position: Strong. Working capital December 31, 
1945, $102.3 million; ratio, 3.3-to-1; cash and equivalent, $100.3 
million. Book value of common stock, $121.35 per share. 

Dividend Record: Prior to reorganization: varying payments 
on preferred 1867; 1869-72; 1876-1889; regular dividends 1890- 
1917; paid on common, 1870; 1879-88; 1892-1917. Paid on 
present preferred May 1, 1946; none on common. 

Outlook: As presently capitalized after drastic reorganiza- 
tion, common earnings should be realized under reasonably 
normal conditions. System is favored with good traffic diversi- 
fications, miscellaneous products leading traffic classifications, 
but agricultural and animal products are important. 

Comment: Both stocks are speculative. 


‘*EARNINGS ag AND PRICE RANGE OF COMMON 


Yrs. end. Dec, 31 4 1939 1940 =1941 1942 1943 1944 1945 1946 
Earn. per share... ‘ pg20. ri D$17.37 D$12.60 D$0.37 $5.29 $19.97 $6.25 $3.49 ... 

Price Range 
High 











5h Py Es 1 % % t t Tt 7 33. 38% 
OS Soe Pees - | % % 7 7 7 + 24% 11% 
~ D—Deficit: * On old capitalization through 1943; on present basis: since. + Not 
available. 

S. Stroock & Co., Inc. . 
— Earnings & Price Range (SOK 
Data revised to December 11, 1946 ff 40 g ge ( ) 
incorporated: 1922, New York, as con- 32 
solidation of Stroock Plush Co., Stroock 24 
Felt Mills and partnership of S. Stroock 16 
& Co., established in 1866. Office:: 404 8 
Fifth Avenue, New York 18, N. Y.  An- 0 


nual meeting: Fourth Wednesday in 











March. Number of -stockfolders (Febru- * $2 
ary 28, 1945): 720. $1 
Capitalization: Long term debt..... None or Bae 0 
Capital stock (no par)....... 242,400 shs : Sh Ss 





Business: Manufactures woolen cloths of all:.types and 
specialty fabrics from other animal fibres. Products include 
men’s and women’s suitings, materials for overcoats, jackets 
and sportswear, and blankets. Plant is at Newburgh, N. Y. 

Management: Long: connected with the business. 

Financial Position: Adequate. Working capital June 30, 1946, 
$1.2 million; ratio, 2.8-to-1; cash and equivalent, $1.2 million. 
Book value of stock, $11.97 a share. 

Dividend Record: Payments 1926-31 and 1935 to date. 

Outlook:-Company has expanded and modernized its: facilties 
and equipment,to meet’ broadened demand for quality textiles, 
and has reinstated merchandising program (suspended in 
1941) to develop new outlets and products. Medium term 
earnings prospects are enhanced by indicated continuance of 
high level of consumer incomes. 

Comment: While the capital stock is a better-than-average 
issue in the quality textile group, it is highly sensitive to 
changes in the business cycle. 

*EARNINGS, DIVIDEND RECORD 
TYears ended Dec. 31 1938 1939 


AND PRICE RANGE OF CAPITAL STOCK 


1940 1941 1942 1943 1944 1945 1946 
Barned per share . $0.15 $0.40 $1.02 $1.14 $1.12. $1.27 $1.44 $1.24 $2.14 
Dividends paid ...... 0.17 4.33 1.00 1.00 0.83 0.83 1.00 1.00 1.50 
Price Range (N. Y. Curb) 
RE eS ee 45/16 436 6% 6% 41% ™ 14% 34% 49% 
Pe CERAT Cache gus 2% 25% 2% 3% 2% 4% 12 12 28% 
* Adjusted to a la split in 1944. £6 months to June 30. + Fiscal year changed 
to June 30 in 
28 








Data revised to December 11, 1946 


Incorporated 1892, New York. Main 
Office: Schenectady, N. Y.;. other office: 
570 Lexington Ave., New "York, 1 i A 
Annual meeting: Third Tuesday in April. 
Number of stockholders (December 31, 
1945): 242,176. 

Capitalization: Long —_ debt......} 
Capital stock (no: par).... 28,845, sat ~ 








1945 





Business: World’s leading electrical equipment manufacturer, 
producing heavy duty apparatus as well as household. appli- 
ances, radio and television sets, and a wide range of other 
electrical goods and equipment. 

Management: Experienced and aggressive, has always main- 
tained extensive research divisions. 

Financial Position: Excellent. Working capital December 31, 
1945, $262.4 million; ratio, 1.7-to-1; cash and marketable 
securities, $249.0 million; inventories, $181.4 million. Book 
value of capital stock, $15.13 per share. 

Dividend Record: Payments 1899 to date. 

Outlook: Activities will doubtless continue cabal to fol- 
low the business cycle pattern, although over the longer term 
growth should be above-average for industry as a whole. Com- 
petition is increasing, but is being successfully met. 

Comment: Reflecting the strong basic position and poten- 
tialities, shares normally sell on a high price-earnings basis. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 














Year’s 
Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
$0.25 $0.21 $0.15 $0.35 $0.96 $0.90 48 —27% 
0.26 0.31 0.30 0.56 1.43 1.40 445%—31 
0.42 0.49 0.39 0.66 1.95 1.85 41 —26% 
0.39 0.51 0.40 0.68 1.98 1.40 354%4—24 
0.36 0.36 0.35 0.49 1.56 1.40 30%—21% 
0.36 * 0.37 0.36 0.47 1.56 1.40 39 %—30 
0.36 0.36 0.38 0.67 1.77 1.40 - 403—35 
0.41 0.45 0.40" 0.70 1.96 1.55 495%—37 % 
D0.47 0.27 0.19 wei ain 1.60 52 —33% 


‘. D—Deficit, 





Sharp & Dohme, Incorporated 





Data revised to December 11, 1946 Earnings & Price Range (SDO) 
Incorporated: 1929, Maryland, as successor 30 


to business originally established in 1845. 24 
Office: Broad and Wallace Streets, Phila- 18 


PRICE RANGE 





delphia 1, Pa. Annual meeting: First 12 

Thursday in April. Number of stock- 6 

holders (December 31, 1945): Preferred, [| 9 bisaonasanc 1.50 
2,745; common, 4,155 ; $1 
Canitalization: Long term debt...... None 50¢ 
*Preference Stock $3.50 cum. conv. 0 
series ‘‘A’’ (no par)....... 229,085 shs a 1945 2* 


39 "40 “41 43 








Common stock (no par)...... 791,627 shs 








* Redeemable at $75; convertible into two shares of common, 


Business: One of the oldest manufacturers of ethical phar- 
maceutical and biological preparations. Products comprise 850 
items, including sulfa drugs and medicinal specialties. 

Management: Experienced and conservative. 

Financial Position: Good. Working capital December 31, 
1945, $10.6 million; ratio, 3.1-to-1; cash, $3.6 million; inven- 
tories, $7.3 million. Book value of preferred stock, $59.95. 

Dividend Record: Paid on preferred 1934 to date; common, 
1941 to date. 

Outlook: Position of company has been strengthened in 
recent years; old line products should continue to afford 
stable backlog to operations, while over longer term further 
growth should stem from active research, proprietary prod- 
ucts and expanding export markets. 

Comment: Common shares are among the more speculative 
members of their group, but status has been improving. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Year’s 
Mar. 31 June 30 Sept. 30 Dec. 31 Total 


o ended Dividends Price Range 
i. = 03 = 22 er 11 $D0.02 D$0:17 None —3 
1939 bu 0-0 tee Sala 0.02 0.02 0.15 0.02 0.13 None Th— 3% 

Te eee att Do. 03 *0.26 0.12 0.48 «None 5%— 3 
eg 0.19 0.17 6.48 0.30 1.14 $0.20 5%e— 3% 
ee ee 0.30 0.30 0.43 0.28 1.32 0.40 95%— 4 
19438..... 0.32 0.29 0.38 0.39 1.38 0.50 | 16%— 8 
ee ee 0.27 0.28 0.31 0.23 1.09 0.50 14%—11% 
OL ee 0.17 0.14 0.42 D0.06 ~ 66 0.50 254%—12% 
BOSS. wow cecices 0.80 0.55 0.9 oa o% 1.00 39%—23 
D—Deficit 


FINANCIAL WORLD 
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DIVIDENDS DECLARED 











Pe- Pay- Hldrs. of 
Company riod able Record 
aeme Steel cece cece eee .----$1 E Dee. 31 Dec. 16 

Adams (J. Did ...eeeeeeeeees 20c Q Dec. 30 Dec. 14 
Adams Express .....-....es-. 60e... Dec. 20 Dec. 10 
Adams-Millis ....-..see-eeeeses $3 .. Dec. 20 Dec. 13 
admiral Corp. .......----+- 12%c .. Jan. Dec. 17 
Aislin “WGOGS Oo Sees oc esees 25c Q Jan. 2 Dec. 23 
Allied Chemical & Dye........ $2 E Dec. 27 Dec. 16 
Allied Products .......s.ee0.. 25¢ Q Jan. 2 Dec. 16 

DG  ccetadtbarsaekscespces? ro E Jan. 2 Dec. 16 
snalgemated TA ss cces oe -- Dec. 27 pee. 21 
Am. Cities Pr. & aii WP bass ig -- Dec. 27 . 18 
American Distilling ....... --50e Q Jan. 25 Dec. 27 

DOT cacedas teksts ses so es eeas “50 E Jan. 25 Dee. 27 
American Express .........- $1.50 Q Jan. 2 Dec. 20 
America®’ Int?) ..ccccececcoes 35c .. Dec. 20 Dec. 10 
Amer, Metal + meg erdodee ed 20c .. Dec. 30 Dec. 16 
Amer. Safety Razor .......... 5c Q Jan. 15 Dec. 20 
Am. Zine, Lead & Smelting...10c¢ .. Feb. 1 Dec. 17 
Ark. Western Gas ......... 12%e Q Dec. 31 Dec. 14 
Bastian-Blessing ...........+. 40c Q Jan. 2 Dec. 13 
BeatEaae, FURS .. o0,<60c0ins +s ctas 50e Q Jan. 2 Dec. 16 

DO “svunktascoyoevececktes $1.56 E Jan. 2 Dec. 16 
Bendix. Awiatgain) | see cos 0 ot tile 50c .. Dee. 30 Dec. 14 
Borg (Geo. W.) ..ccccwcccces 20ec .. Jan. 16 Jan. 2 
Brown: Durrell ....cc.ce-- cece lic Q Jan. 2 Dec. 14 

DO Vick n cu cbie'e Peseees ohahe 10c E Jan. 2 Dee. 14 
Brown BOO ..ccccccsccccccce 80c E Jan. 2 Dec. 17 
er WORE seiecccesteasecs 50c Q Jan. 2 Dec. 18 

Si alte GhGkiy ata dnd sig atien 50c E Jan. 2 Dec. 18 

one oR” ea 25c .. ‘Dec. 20 Dec. 10 
Buthee (05° O0. sn caeiddie diss’ 50c .. Jan. 2 Dec. 20 
Cares: GEOR bc ncceheod vane 25e .. Dec. 31 Dec. 16 

pphvaneheededesseootanas 25¢ Y Dee. 31 Dec. 16 
Carnation [o. .....-ceeeeeeee 50c S Jan. 2 Dee. 11 
rickitstedvetcadeton ¢ozvbaen $1 E Dec. 18 Dec. 11 
Carriers & General ........... 5e Q Dec. 24 Dec. 16 
Sp caigebdeeihne tatapeas -.---45¢ E Dec. 24 Dec. 16 
Castil’ “C8, BD 2 cscsscees $2.12% E Dec. 23 Dee. 13 
Celanese Corp. of ‘Amer....... 25¢ .. Dec. 31 Dec. 17 
Central Ill, Elec. & Gas....32%e Q Jan. 1 Dec. 20 
Central Ohio Lt. & Pr........ 40c Q Jan. 15 Jan. 2 
Contry “WIGCtHIe ..cccccccices 15e .. Dec. 21 Dec. 14 
Chicago Pneumatic Tool ...... 50c .. Jan. 2 Dec. 16 
Co'gate-Palmolive-Peet ..... $2.25 E Dec. 23 Dec. 11 
Consolidated Cigar ........... 50e Q Dec. 30 Dec. 16 
Cons. Mng. & Smelting. . $1.25 .. Jan. 15 Dec. 16 

| A eet REPRE OE. -.-.$1 E Jan. 15. Dec. 16 
Container Corp. of Ame .-.-$1 .. Dee. 28 Dec. 14 
Continental Baking ai -25¢ Q Dec.:28 Dec. 13 

Ue sebacenees sues -$1.25 E Dec. 28 Dec. 13 

Do $5.50 pf. -$1.37% Q Jan..1 Dee. 13 
Corning Glass Works 12%c .. Dec. 31 Dee. 16 
— Stores -50e S Jan. 2 Dee. 14 

pe eR --$1 E Jan Dec. 14 
Deevs Records . -40e .. . 80 Dec. 16 
Dejay WeeRes . accacee -15¢ Jan, 2 Dec. 16 
Diamond T Motor Car........ 25e Q 28 Dec. 1} 
Doehler-Jarvis ..........ceeee 25¢ .. Dee. 28 Dec. 14 
DO I nds whic e's 0 eW ae 30c .. Jan. 31 Jan. 17 
DW @'Citet ce. fis. 6 $1.25 Y Dec. 24 Dec. 12 
*Easy Wash. Mach. Co., Ltd..25¢ S Jan. 2 Dec. 14. 

pS Ea lic E. Jan. 2 Dec. 14 
Electric Auto-Lite ............ 75e .. Dee. 30 Dec. 20 
Electric Storage Battery........ $1 Dec. 31 Dee. 16 
Exolon CO, .csceses: scoccvces 30e Dec. 19 Dees 9 
Flintkote:: C0. 5666s Fes OR 80¢ Dec...23..-Dec.. 10 
Florence Stove .............-. 50c Q Dec. 27 Dec. 16 
Florsheim Shoe ‘‘A’’ ......... 40c .. Jan. 2 Dec. 18 

Li «Oe 20c .. Jan. 2 Dee. 18 
Gardner-Denver .............. 25¢ Q Jan. 20 Jan. 3 
Garfinckel (Julius) ......... 87%c .. Dec. 31 Dee. 16 
Gen. Motors $3.75 pf.....93%e Q Feb. 1 Jan. 6 
Gen. Outdoor Advertising..... 25c .. Mar. 12> Feb. 18 
eg Rana Berviee. . &i.... 15e .. Dec. 24° Dec. 16 

tt Se er oe ee ae 1.50 Q Feb. 1 Dee. 31 
General” " relephtne be cheb see 40ec Q Dec. 31 Dee. 13 
— Time Instrument...... 25e Q Jan. 2 Dec. 17 

oiita ciechae aw hae dures Gs oan 25c Y Jan. 2 Dee. 17 
Gindaing, BICOGD on oocccnecns 25c .. Jan. 15 Jan. 2 
QUES 2 fac pascesictesesty 50c Q Jan. 1 Dee. 13 
Ue err 30c .. Jan. 10 Dec. 16 
Goodyear Tire & Rub. (Can.)..$1 Q Dec. 31 Dee. 14 
Gorton-Pew Fisheries ......... $1 .. Jan. 2. Dee. 21 
Seoul by ee RT eee os . 26 Dec. 16 
Grant I n-ca cctitdenl oe hae 25e .Q Jan. 2 Dec. 16 
= sieeinans Iron Ore Proper- 

CR 6 3 6 iciian 605 amacideebleba ed $1 .. Dee:.27 Dee. 13 
Groen WE cpavesaares sodas 30c Q Jan. 1 Dee. 14 
Harbison-Walker ............. 385e Y . 31 Dee. 19 
Hart, yey Ce. EE: 60c .. Jan. 9 Dec. 17 
me, 8 Ree 45ec .. Jan. 1 Dee. 14 
Hereutes pe, errr ter 10c¢ .. . 26 Dec. 16 

EO cit anieh ca) aéelbie sa 30¢c Q Dee. 23 Dec. 16 
Henan me eee eet a 1l5e*.. Dec. 31° Dec. 16 

Shek Oe 600556 Ved oEer eb od 40e E Dec. 31 Dec. 16 
Hussmann-Ligonier .......... 50e E Dec. 24 Dec. 16 
Independent Pneumatic Tool...40c .. Dec. 30 Dec. 14 
Insur. Co. of No. America...$1.25 S Jar. 15 Dec. 31 

5 eg A RE hey igs & 50¢c E Jan. 15 Dec. 31 
International Shoe ........... Q Jan. 1 Dee. 14 
Investment Corp. of Am....... 25¢ Q Dec. 23 Dec. 12 

A Ae serg Ste NE ted Pah ae $2 E Dec. 23 Dec. 12 
Island Creek Coal ............ 75e .. Dec. 20 Dec. 17 
Jacksonville Gag .........+... 25e. Y Dee. 31 Dee. 11 
Kans. City So. Ry. 4% pf..... $1 .. Jan. 15 Dee. 31 
Kelsey-Hayes Wheel $1.50 

Af PRR ii er secceseedtT¥ee G Jan. 2 Dec. 16 
Kirby Petroleum ........+.+.. 10¢ .. Dec. 21 Dec. 16 
Kleinert (I. B.) Rubber...... 25¢ EK Dec. 23 Dee. 13 
— Corp. és x 5 

ress (S. H.) E Dec 
Link-Belt Q ar 

DD. 4.56 matinkaen ne E 
—_ Steel Chain Q 
Loew’s Q 
Loulseitle ‘te & F (Dei.)” 

vis Chee oeES SS 3 
Louisville Gas & Ei. (Ky.) sT¥ee ac 


tees 























*Reprinted. Y—Year-end. 


Pe- Pay- 
Company riod able 
Marshall Field .............. 50e Q Jan. 31 
DO essai osieneec ..75¢c E Dec. 20 
Matson Navigation .. ..30c Q Dec. 16 
Mergenthaler Linotype . -45¢ .. Dee. 28 
Miami Copper ....... -75¢ E Dee. 27 
Midland Steel Products. .-50e Q Dec. 23 
$2 non-cum. stk. --50e Q Dec. 23 
Do 8% ist pf..... -$2 Q Jan. 1 
Miller-Wohl  ......-..eseeeeee- 20e ... Jan. 2 
Minn.-Honeywell Regulator....50e E Dec. 27 
Montgomery Ward .........-- 50e Q Jan. 15 
DS. ncaghewiawecdsqencedy sesies $1 E Jan. 15 
De. BF Rc ccsccncccscce $1.75 Q Jan. 2 
Murray Ohio Mfg. ........... 30c .. Dec. 21 
Nat’l Enameling & Stamping. 7.4 «- Dec. 27 
Nat’l Gas & Electric.......... -- Dec. 23 
National Linen Service........ ioe Q Apr. 1 
Nat’l Rubber Machinery....... 25¢ Q Dec. 23 
National Screw & Mfg...... 87%e .. Jan. 2 
Nat’l Supply 442% pf..... $1.12% Q Jan. 1 
mre SPP ose lhe Y Dee. 23 
Ra ee eee 20e Q Jan. 1 
Niagara Wire Weaving........25¢ Q Jan. 2 
i eaielkcsegenence ooGGer* ie. amen 
Noblitt? Sparks Industries.......50c Q Dec. 30 
Novadel-Agene ........-+++-.- 50c Q Jan. 2 
Ohio Water Service ...:...... 30e Q Dec. 30 
Oliver United Filters ‘‘B’’ -50e .. Dec. 26 
ee SRP rere er se 10c .. Dec. 31 
Pacific Lighting $5 pf....... $1.25 Q Jan. 15 
Pacific Public Service......... l5e Q ; oe 
Paeifie Tel. & Tel............ $1.50 .. Dec. 31 
Pontes" F.C.) bees e eke 50ec Q Dec. 28 
(SRS RET. ee ee eee $1-E Dec. 28 
Pennsylvania Salt ............ ec E Dec. 21 
Pennsylvania Water & Pr...... $1 Q Jan. 2 
ns . oy on Manny, Moe & 
PE So ot |: ly 25c .. Jan. 15 
Pertection a ee eee 374%ee Q Dec. 27 
dméetGhebnbkeGndeaeeyek 6 50e E Dee. 27 
Pharis Tire & Rubber........ 15ec .. Jan. 1 
We CRs 2 ch edewvdyiccccoce 20ec Y Dee. 23 
Pomme. & BtweeG .-cscwcccess 50c Jan. 2 
ig, ae | UBS Pe ceE ee eee le Q Jan. 2 
Plymouth Cordage ............ 50c .. Jan. 21 
Pond Creek Pocahontas........50c .. Dec. 20 
BO Ss acca tebsvatees 66'sc0bs 25e E Dec. 20 
bP > Ge 9 i eee 25e¢ E Dee. 24 
Brrr 75e .; Dee. 31 
Puget Sound Pulp & Timber..25c ..° Dee. 30 
Radio Corp. of Amer.......... 20c .. Jan. 29 
WOO TUES sg wdncicrededse see 7%e Q Dec. 26 
— WE. icichitteneddiies cos 30e° Q Dec. 14 
Dadibaateceacwe ke Geis}0a< 10c E Dec. 14 
Risdon ) eae) eee 7e .. Dee. 20 
ee TS scons « Jadye ose 20ec Q Jan. 2 
RS See 70c .. Dec. 23 
Shamrock Oil & Gas.......... 20e Q Jan. 2 
|. OM OR Eee 25c .. «Dec. 27 
Simplicity Pattern ......... -..20e E Dee. 24 
See CR ORY si cccucsdeesce 25ec .. Feb. 3 
Smith (L. C.) & Corona......50c: Q Jan. 2 
So. Advance Bag & Paper..... 25c .. Dec. 24 
South Porto Rico Sugar. “Ree 35e .. Feb. 17 
TQURTO DD * oes Fee be cee 20c Dee. 31 
Spear & Co. ..50e Dec. 30 
Sperry Corp. -75e Dec. 31 
Standard Dredging -20e .. Dec. 23 
Standard Factors -.5C Jan. 3 
TOY cc nwatele sts 7%ec E Jan. 3 
Standard Stoker .. .50ec .. Dec. 28 
Stanley Works - oe: 
; Sterling, Inc. ...... 12%e .. Jan. 6 
Stokely-Van Camp ........... 26e ..: Apr. il 
DA TRIN i caicns reece scies lfc .. Dee. 27 
Superior Oil (Calif.) .........50e ..,. Dec. 27 
Talon, Inc. _ -- Dec. 27 
Udylite Corp. Q Jan. 15 
United Fruit Q Jan. 15 
— Milk Products. - ia: | (ie 
A) ee ee Y Dee. 18 
U. S. Freight as 23 
U. S. Plywood Q Jan, 20 
Universal-Cyclops Steel ....... 60c .. Dec. 28 
Universal Leaf ee oe $1 Q Feb. 1 
PriSM OEawsawisdd......%.- $2 Q Jan. 2 
Victor Chemical Works........50e .. Dee. 3l 
bi a” Se ee 75e .. Dee. 23 
WEG, TRORIRE os dsbacicecceces Y Dec. 28 
Western Grocers ‘‘A’’....... 87%e Q Jan. 15 
Western Tablet & Stationery..50c .. Jan. 10 
West Penn Elec. $7 A...... $1.75 Q Dec. 30 
MWe’ Mn Sawcenstvaveed ‘15 Q Feb. 15 
WOOD Wei wedi in.,.e.. $1.50 Q Feb. 15 
West Penn Power, .i......... 45e .. Dec. 24 
Do’ 4%% pf. .......... $1.12% Q Jan. 15 
Weyenberg Shoe ............ Zhe .., Jam, 2 
NS as wieiee thine Kad eee we 50c E Jan. 2 
WUCSGWETG THU es cc cccces $1 Dec. 27 
Accumulations 
Dominion Coal, Ltd. 6% pf...37e¢ .. Jan. 31 
Gen. Discount (Ga.) 7% pf... $1 Jan. 1 
Hearst Cons. Pub. “A’”’.....43%c Dec. 16 
Interstate Bakeries $5 pf... -$1.25 Dec. 28 
Nat’l Supply $2 Ao ve. Ee $ Jan, 1 
North Star Oil 7% pf...... e.. am “Ss 
Ohio Cities Water $6 of Se $1.50 .. Jan. 2 
Penna. Industries $6 pf....... -- Dec. 21 
Sorg Paper 6% pf. A...... $1.50 .., Jan....1 
) eS. a See $1 Jan. 1 
Dame Cas SO P6..n cco cccccaes 25¢ Dec. 24 
Un. Buffalo wine. 5% 2nd pf. 5 ie ae 
Vulean Corp, $4.50 pf..... 1.50 Jan. 15 
Stock 
een ee ee 2% Dee. 27 
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REAL ESTATE 


CALIFORNIA 
=SOv.nNt TUNA. 


LOS ANGELES 


PROPERTY 


INCOME PROPERTY SPECIALISTS 
Correspondence invited on California sales 
and exchanges of $100,000 or more. 
Let us manage your Calif. property 


MARSHALL TAGGART 
Realtor 
971 Wilshire Boulevard 
Los Angeles (14) California 
Established in 1923 
SaHUNUUONNNNUUUUUNNOQUUULULAANUUUUAASUNNUUUUULONENEUUUUUARSGSUUUUUNUSCALUUUUOUOGSUOUUOOREGLLUUL ARREST ITLL TONATATH UA! MM te 





SAMMI UU LLL 








MAINE 
SPORTING CAMPS 


In the Grand Lake country where hunting and 
fishing is unsurpassed; on lake stocked with 
brown trout; salmon, togue and bass in nearby 
lakes. Lodge (new in 745), 9 log cabins, each 
with frpl., lavatory and flush; 2 cabins on near- 
by lake. Capacity 40. Price before Jan. Ist, 
$27,000. MAINE LAKES & COAST, Realtors, 
Portland 3. 








MICHIGAN 
110 Acre Farm in Oakland County 


Thirty-nine miles from Detroit. A new beautiful 
twelve-room home, 2 bathrooms, large recreation 
room, full basement, oil heat, two heatilator fire- 
places, .well insulated. Three-story laying house, 
cow barn, tile silo, bunk” house, tool shed, large 
storage building, seven-room and bath tenant 
house. A beautiful large outdoor fireplace with 
stone fence, swimming pool. 30 acres in young 
orchards. ($41,000). Box No. 455, c/o Finan- 
cial World, 86 Trinity Place, N. Y. C.-6. 


NEW JERSEY 











LAKE LENAPE, SUSSEX CO. 


Located in the hills of Sussex County, beauti- 
ful lake, bounded on one side by an imposing 
mountain and on other side by both open 
land and wooded areas; all types of recrea- 
tion available. Some shore lots still available 
and very desirable lots for sale in new section 
near lake now being developed. Year ’round 
homesites. 


LENAPE CORPORATION ., 
W. J. HARDIN, Agent 
ANDOVER, N. J. TEL. ANDOVER 701 











NEW Y-ORK 





Kensington, Great Neck ‘ 
IMMEDIATE OCCUPANCY 


Attractive modern brick home on corner plot in 
exclusive residential section. First floor: entrance 
hall with attached powder room; living, dining 
rooms each with sun parlor; modern kitchen and 
pantry; 2. maid’s rooms and bath. Second floor: 
4 bedrooms, 3 baths. Rumpus room and com- 
plete laundry in basement.* Insulated; storm 
windows; built-in pull-down screens on first floor. 
Oil burner. Heated two-car garage. Attractive 
landscaping. 7 minute walk to station, shopping 
center. Residential privileges include use of com- 
munity- owned swimming pool; excellent schools 
in immediate neighborhood. $55,000. Principals 
only. Seen by appointment only. Box No. 452, 
c/o Financial World, 86 Trinity Place, N. Y. C. 6 


HEART OF THE FINGER LAKES REGION 


Geneva, New York 


Beautiful home of 14 rooms, with 5 baths, and 
66 acres of productive land, overlooking pictur- 
esque Seneca Lake; only 3 miles to the City of 
Geneva. 

House has all improvements; spacious lawn, 
well shrubbed; one of the show places on the 
East Lake Road. 

CASTNER E. RAPALEE, Realtor 
110 Seneca St., Geneva, New York 
Phone 6294 


GREAT NECK 


Two story and basement, finished attic and base- 








ment, 10 rooms, 2 baths, sun deck, oil burner, 
laundry facilities, landscaped, 93x133; 2-car 
garage, hot house. Immediate possession. Will 


entertain offer. ROBERTS, 549 E. Penn Street, 
Long Beach. Tel. 148 or 140 Remsen Street, 
Brooklyn. TRiangle 5-5500. 
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STOCK FACTOGRAFHS 








Inland Steel Company 





Pennsylvania Salt Manufacturing Co. 





Data revised to December 11, 1946 
incorporated: 1917, Delaware, succeed- 
ing an Illinois company the 
name formed in 1903. 
tional Bank Blidg., Chicago 3, TL. 
meeting: Last Wednesday in April. 
ye stockholders (February 13, 1946): 


Capitalization: Long term 


& Price 


PRICE RANGE 


000,000 


$50, 
Capital stock ‘(no par). . 4,899,315 shg 











Business: The second largest steel maker in the Chicago 
area; company is fully integrated and produces a well diversi- 
fied line of steel products—with the exception of pipe and 
wire. Has an annual ingot capacity of 3.5 million tons. 

Management: Efficient and aggressive. 

Financial Position: Very strong. Working capital December 
31, 1945, $83.7 million; ratio, 5.5-to-1; cash.and marketable 
securities, $48.9 million. Boak value of stock, $78.56. 

Dividend Record: Payments in each year since incorporation 
except 1933. 

Outlook: Operating results are significantly affected by 
changes in the general business cycle, but company’s posi- 
tion in the industry is well above-average, reflecting favor- 


able plant location, efficient operating policies and sound 
diversification. 


Comment: Shares constitute a “businessman’s investment.” 
‘ 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Year's 
Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 


$0.24 $0. $0.37 $0.83 

0.36 0.5 0.94 4 1.33 

* 0.59 0. $i 0.93 3 1.67 

0.84 0. a 0.73 1.67 

57 0.57 . 1,50 

0.61 5 0.42 ‘ 

0.54 6 0.53 
0.58 0.54 
0.80 1.01 oes 


4454-334 
*Adjusted to 3-for-1 split up May, 1946, 





Vulcan Detinning Company 


. 


. " eae 
Earnings & Price Range (VDT) 





Data revised to December 11, 1946 


Incorporated: 1902, New Jersey. Office: ff) 
Sewaren, N. J. Annual meeting: First 1 
Thursday in May. Number of stockhold- 80 
ers + epmpseen Preferred, 215; com- 40 
mon, 


Capitalization: Long term debt " 
“Preferred stock 7% sum, 
($100 par) 


13,048 shs 
+Common stock ($100 par)... 


. 32,258 shs 

* Not callable. tContinental Can owns 
over one-third of preferred and common. : 

Business: Recovers pig tin and steel scrap from detinning 
of tin plate scrap, partly from Continental Can. Also ‘smelts 
small tonnage of tin ores. 

Management: Aggressive. 

Financial Position: Strong. Working capital June 30, 1946, 
$3.8 million; ratio, 6.7-to-1; cash and marketable securities, 
$2.8 million. Book value of common, $115.03 per share. 

Dividend Record: Regular payments on preferred since 
liquidation of arrears in 1930. Paid on common 1934 to date. 

Outlook: Despite increased production costs, due in part to 
downtrend in ratio of recoverable tin to a ton of scrap, expan- 
sion of facilities should enable maintenance of satisfactory 
over-all returns through next several years. Adverse factor 
is prospect of burdensome tin surpluses developing as war- 
wrecked areas return to normal production 

Comment: Small amount of each class of stock in public 
hands limits marketability. Preferred is a good income pro- 
ducer; common carries cyclical risks. 








1938 "39 "40 “41 "42 °43 ‘44 1945 





. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Qu. ended Mar. 31 June30 Sept.30 Dec. 31 Dividends Price Range 


ih “After additional taxes for earlier periods of 1940. 


30 





_Garnings & Price Range (PSM) 


Data revised to December 11; 1946 o stone ber 
Ircorperated: 1850, Pennsylvania. Office: 30 
Widener Bldg., Philadelphia, Pennsylvania. 20 
Annual meeting: Fourth Wednesday in 10 
October. Number of stockholders (No- 0 
vember 30, 1946): 4,062. $3 
Capitalization: Funded debt $. 
Capital stock ($10 par) 3 


1938 “39 “40 “41 











Business: Manufactures heavy chemicals such as chloride of 
lime (bleaching powder), kryolith, sulphuric, nitric and hydro- 
fluoric acids, alum, lye, aluminum sulphates, a variety of soda 
compounds, DDT and other insecticides. Also controls and 
operates companies supplying water, light, heat and coal in 
and around Natrona, Pa. 

Management: Experienced and progressive. 

Financial Position: Good. Working capital June 30, 1946, $9.6 
million; ratio; 4.4-to-1; cash, $4.0 million; inventories, $5.3 
million. Book value of capital stock, $26.72 per share. . 

Dividend Record: Payments 1863 to date. 

Outlook:. Expansion of an already wide range of chemicals 
and diversification in specialties carry long term growth im- 
plications and further spread risks inherent in economic and 
industry variations. 

Comment: The stock has an exceptionally good record as 
an income producer and has earned top equity rating. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
712 mos. ended Mar. 81 June 30 Sept. 30 Dec.31 Dividends Price Range 

$2.10 $1.20 

2.27 1, 

2,25 
1.72 
1.84 
1.89 
ive 49 —37% 
49%—37% 


* Adjusted for 5-for-1 split in November, 1944. + Fiscal year ends June 30. 





Rayonier Incorporated 








Data revised to December ji, 1946 


Incorporated: 1937, Delaware, 

dation of Rainier Pulp & 

Grays Harbor Pulp & Paper Company and 
Olympic Forest Products Co. ‘“ 122 
East 42nd 8t., New York 17, N. An- 
nual meeting: First Tuesday Es * April. 
Number of stockholders (September 6, 
1944): Preferred, 4,226; common, 3,230. 


= ization: Long term 


debt *$7,695,000 
+Preferred stock $2 cum. 

($25 par) 626,205 shs 

Common stock ($1 par)...... 963,871 shs 


* Bank loans. + Redeemable at $37.50 per share. 


Business: Chiefly engaged in manufacture of wood fiber 
pulps for conversion into rayon yarn, cellophane and other 
cellulose products; also produces sulphite printing and writ- 
ing papers. 

Management: Conservative and experienced. 

Financial Position: Fair. Working capital April 30, 1946, 
$7.6 million; ratio, 4.1-to-1; cash and Gov’t securities, $2.7 mil- 
lion. Book value of preferred stock, $40.18 a share. 

Dividend Record: Regular on preferred since clearing up 
of arrears in 1940. Paid on common 1938 and 1941-43. 

Outlook: Demands of rayon industry should maintain com- 
pany’s output (increased by reopening of Shelton plant in 
1945) at high level for extended period. Improved cost-price 
relationship suggests better profit margins. 

Comment: Preferred is a “business man’s investment”; 
common is a speculation. 


Earnings & Price Range (RNR) 
30 











EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Fiscal alendar Year—, 
Jan. 81 Apr. 30 Year vidends Price Range 


$1.27 D$0.58 
0.25 0.68 


Qu. ended July 31 Oct. 31 
D$0.51 D$0.26 1939.... 
D0.10 0.35 1940.... 
1941.... 
1942.... 


—16 
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STOCK FACTOGRAPHS 








Hudson & Manhattan Railroad Co. 


Hudson Motor Car Company 





Data revised to December 11, 1946 & Price HXR) 


Incorporated: 1906, New Jersey, New 
York, Office: 30 Church St., New York, 
N. Y. Annual meeting: Second Wednes- 
day in April. Number of stockholders 
(April 10, 1946): Preferred, 541; com- 
mon, 3,220. 

— Long term 

ebt 


OnFONwWS 


RRS A $53,197,705 
prema stock (5% n 
cum. conv. $100 par)...... 


0 
per). ,429 shs $4 
Common stock (3100 par).. * 38. "054 shs 


. Not callable; convertible at par into common stock at the rate of $110 per 
share, 














Business: Owns and operates an important rapid transit 
system connecting downtown and midtown New York with the 
business centers of Newark and Jersey City. Also owns two 


large office buildings in New York City. Is entirely a passenger . 


railroad. 

Management: New management installed in 1946. 

Financial Position: Very poor. Working capital deficit De- 
cember 31, 1945, $167,370; deficit ratio, 0.8-to-1; cash and 
equivalent, $0.7 million. Book value of common stock, $126.25 
per share. 

Dividend Record: Regular payments on preferred from 1923 
through 1933; none since. No common dividends since 1932. 
Interest in arrears on Adjustment 5s of 1957. 

Outlook: Although fare structure has been placed on a firmer 
base company faces only drab: earnings prospects. No relief is 
in sight from increasing automobile and bus competition, 
which will continue to cut into traffic volume. 

Comment: Both classes of stock are highly speculative. 


RECORD OF DEFICITS AND PRICE RANGE OF COMMON 

Years ended 
= 31 1938 1939 1940 1941 1942 1943 1944 1945 1946 
arned ° 

per share.... D$3.87 D$3.14 D$3.06 D$3.50 D$1.85 D$1.05 D$1.38 D$1.91 *D$3.23 
ae Range ‘ 

poet eR 3% 1% 1% % 1% M% 22% 8% 12% 

rH Giaeeies te oh te 1 5% % 3/16 % % 1% 2 3 


*9 months ended September 30, compares with D$1.52 same period year ago. 





McQuay-Norris Mfg. Co. 


Data revised to December 11, 1946 


Incorporated: 1923, Delaware, to take over 32 
company of same name incorporated in 24 
Missouri, 1910. Office: 2320 Marconi Ave., 16 
St. Louis, Mo. Annual meeting: Third 8 
Monday in May. Number of stockholders 0 
(September, 1946): Preferred, 344; com- 





& Price 


MFG) 











mon, 1,894. $3 
Capitalization: Long term debt...... None = 
a stock 4%% cum. 0 

PS ics cccatevees 17,431 shs 4344 
Capital stock ms neces aus 353,323 shs 





~* Callable at 109, through Dec. 31, 1947, and at declining rates thereafter; 
or sinking fund 1947- 49 inclusive at 106 and ~~ thereafter convertible into common 
at $25 a share through Dec. 31, 1950. 

Business: Manufactures pistons, piston rings, piston pins, 
cylinder sleeves, valves and other motor components, shackles 
and automobile wheel suspensions, mainly for replacements. 

Management: Capable. 

Financial Position: Comfortable. Working capital December 
31, 1945, $6.3 million; ratio, 5.4-to-1; cash and Government 
sec’s., $1.2 million. Book value, $19.15 per share. 

Dividend Record: Preferred dividends since issuance in 1945. 

Outlook: Relative stability of earnings and consistency of 
dividends stems from service primarily to the automobile 
repair and replacement markets, but increased new car busi- 
ness should result from eventual volume automobile produc- 
tion. 


Comment: Stock merits above-average rating in its group. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Dee. 31 1939 1940 1941 1942 1943 1944 1945 1946 
Earned per share.... $1.36 $1.45 $1.58 $1.78 $2.87 $1.73 $1.75 +$3.47 
Dividends paid ..,... 0.75 0.50 0.71 0.83 0.83 0.96 1.00 1.50 
ae Range . 
RS Cap FS SPR 13 13 12 13 15 19% 30% 36 
py Sr. Pe 8% ll ll 10 12% 16% 30% 22 


* Adjusted to 3-for-1 
Steck Exchange; listed N 
$2.14 same 1945. period. 


DECEMBER 18, 1946 


Eas: rm April, 1944. + Price range 1939-1943 on Chicago 
. ¥. 8S. E. July i8, 1944. £9 months to September 30 vs. 








Earnings & Price Range (HT) 


Data revised to December 11, 1946 


Incorporated: 1909, Michigan. Office at 
Detroit 14, Mich. Annual meeting: May 


os88sés 





20. Number of stockholders (May 5, = $4 
1944): 8, 927. EARNED PER $2 
Capitalization: Long term debt..... 0 
Capital stock (no par).... 1,815, is shs $2 

$4 


1938 ‘39 ‘40 ‘41 








42 "3 ‘44 1945 





Business: Prior to the war occupied fifth place in the Ameri- 
can auto industry. Output limited to low and medium priced 


fields. Plant capacity is in excess of 250,000 cars annually. 


Management: A. E. Barit, associated with company since 
its formation, has been president since 1936. 

Financial Position: Adequate. Working capital December 
31, 1945, $19.5 million; ratio, 3.1-to-1; cash and equivalent 
$8.9 million. Book value of stock, $22.28 per share. 

Dividend Record: Liberal payments in pre-depression years. 
Omitted 1933-36 and 1938-42. Resumed in 1943. 

Outlook: Well developed integration, strengthening of 
dealer organization and addition of new blood to the man- 
agement, suggest possibilities of much better than prewar 
business for the next several years, at least. 


Comment: Although status has improved, shares still are 
speculative. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Year's 

Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
Ds0. 96 DSO. 77 Dsl. 07 D$0. 14 D$2.94 None i — 5 

55 0.55 0.67 DO0.85 None 8%— 4% 
0.54 D061 ae D0.14 + D0.95 None 6%— 8 

0.01 0.14 0.75 1.46 2.36 None 43— 2% 

0.13 0.36 0.48 0.37 1.34 None 54%— 3% 

0.32 0.34 0.20 0.17 1.03 $0.20 11%— 4% 

0.17 0.30 0.82 0.38 1.07 0.40 16%— 8% 

0.27 0.16 D0.34 0.33 0.42 0.40 34. —14% 

0.09 _D0.05 0.28 oad ia 0.40  344%4—14% 





D—Deiicit. 





Stone & Webster, Incorporated 





Earnings & Price Range (SW) 
Data revised to December 11, 1946 25 


Incorporated: 1929, Delaware  (prede- 
cessor established 1889). Office: 90 
Broad’ Street, New York, N. Y. Annual 
meeting: Third Monday in May. Number 
—_—— (December 31, 145): 17,- 


Capitalization: Long term debt 
(entirely subsidiary) 
Commen stock (no par) .... 


oosens $3,030,000 
2,104,391 shs 


1938 ‘39 “40 “4 42 


3 4 














Business: Furnishes engineering and construction services, 
supervises public utility and industrial undertakings and un- 
derwrites and distributes securities. In 1945 completed $400 
million Oak Ridge Atomic Bomb Project contract under which 
it constructed major plants, and designed and managed build- 
ing of city of Oak Ridge. Also is developing Texas oil and 
natural gas properties held by subsidiary. 

Management: Capable and experienced. 

Financial Position: Strong. Working capital September 30, 
1946, $11.4 million; ratio, 2.1-to-1; cash and equivalent, $13.5 
million. Book value of capital stock, $11.37 a share. 

Dividend Record: Paid 1930-32, 1936-37, and 1939 to date. 

Outlook: While over-all business volume is unlikely to reach 
wartime peaks, more substantial margins should be reflected 
in well-sustained earnings for duration of general business 
activity. Service division returns are relatively stable; income 
from oil and gas is for future consideration. 

Comment: Despite present and nearer term prospects, stock 
retains its cyclical characteristics. . 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Qu. ended Mar. 31 June 30 Sept. 30 Dec, 31 Year’s Total Dividends Price Range 
1938...... $0.03 ° bo $0.09 $0.20 $0.36 None 17%— 5% 
1990...)..«. 0.1 0.13 0.16 6.49 0.25 17%— 8% 
PRR 0.15 °: 4 0.19 0.22 0.64 0.50 12%— 5 
) ee 0.15 0.23 0.11 0.27 0.87 0.60 835%— 4% 
0.17 0.16 0.43 0.42 1.18 0.75 6%— 4 
Se 0.22 0.13 0.20 0.27 0.82 0.75 10%— 5% 
See 0.27 0.22 0.18 0.22 0.89 0.75 12%— 7% 
c ae 0.15 0.20 0.42 0.44 1.21 1.00 24 —10% 
946...... 0.42 C.35 0.37 nad Scie 1.25 23%—15 





BUSINESS OPPORTUNITIES 


QUALITY CONTROL ENGINEER 


seeks position in industry. B.Ch.E., M.Ch.E. 
Knowledge of the STATISTICAL METH- 
OD gained through fosmal graduate study 
and practical experience. 4%4 years’ experience 
in inspection of large-scale manufactured 
products of combined chemical and _ me- 
chanical nature. Knows the value and re- 
lationship between engineering economy and 
statistical quality control as a tool of man- 
agement. Age 28. Army service. Box No. 
454, c/o Financial World, 86 Trinity Place, 
N; ‘Us > 6. . 











Need an ORGANIZER? 


For 17 years, I’ve been organizing, simpli- 
fying, expediting, directing, coordinating, and 
controlling. I have an engineering degree, 
sales and personnel experience, imagination, 
unlimited energy—I’m 38—seeking an execu- 
tive or administrative position in which I 
can earn between $10,000 and $15,000 a year. 
Box No. 453, c/o Financial World, 86 Trin- 
ity Place, N. Y. C. 6. 











ATTENTION BUYERS. We manufacture all 
types of metal novelties and small sheet metal 
parts. Complete item or any part thereof. At 
present have capacities for punch press work up 
to 40 tons. Also tool room capacities for blank- 
ing and forming dies, gauges, etc. Competent 
engineering staff to assist with industrial prob- 
lems. One of our representatives will call at your 
office for consultation if desired. PROGRESS 
MANUFACTURING CO., 243 Mt. Grove St., 
Bridgeport, Conn. Telephone 5-4108. 


For critical Shortage Mate- 
rials and Products call on 
George A. Payne 
308 Summer St. 
Buffalo 13, New York 


CENTRAL FINGER LAKES REGION 
Restaurant, with license, catering to refined 
clientele. Modern, beautifully decorated, fully 
equipped. 100% location in city shopping area, 
and on Routes 20 and 5. Approximate gross an- 
nual income $200,000. Owner retiring. 
CASTNER E. RAPALEE, Realtor 
110 Seneca St., Geneva,. New York 
Phone 6294 


GULFPORT, 5 miles from St. Petersburg, on 
beautiful bay off Gulf of Mexico. Yachtsman 
-will accept few guests own home. Two double 
rooms, south and west exposures; one is 27 ft. 
long, with four-poster and three-quarter bed; 
antiques, oriental rugs, private sundeck over- 
looking orange trees. Continental breakfast if 
desired; month or season only; owner’s yacht 
available for day or short cruises. Near golf 

















course, beaches, casino and restaurants. ‘isher- 
man’s paradise. N. Cherkasoff, Gulfport, Florida. 
REAL ESTATE 
FLORIDA 





DATONA BEACH—Lovley home. Quiet—con- 
venient—completely attractively furnished. Win- 
ter or all year. 9 rooms—bath—improvement— 
4 bedrooms. Furnace, fire place, unique grounds 
—outdoor grill, sunken rose garden. 1 block 
Halifax River dock—privilege for boat 1 block 
—Bathing Beach, fruit trees, poultry house. 
Washing machine, Frigidaire, Packard Sedan in- 
cluded. $21,500. Photo details. Room 1000, 171 
Madison Avenue, New York City. Telephone 
Murray Hill 6-9880. 


NEW YORK 


FOR SALE 
Rhinebeck, Dutchess Co., N. Y. 

FRAME HOUSE, 7 rooms, 1% baths, base- 
ment. Excellent. condition, painted and deco- 
rated 6 mos. ago. Central heat, insulated. 
Garage, turkey run. Large garden, fruit and 
berries. One block to business section. Lot 
90x215, back lawn extends to 15 acre lake. Pos- 
session Jan. Ist. HOWARD A. STEWART, 
Phone 209 M, Rhinebeck. 


VIRGINIA 


VIRGINIA TIDEWATER FARMS 


Cottages and water front properties a specialty. 
All sizes and prices. Long low rate finance. 
Free Catalogue. 

BROOKS & PARKER, REALTORS 
Box 383, Phone 83F3 
TAPPAHANNOCK, VIRGINIA 
























Financial Summary 








































































































‘Adjusted for . 
240 | Seasonal Variation; 240 
1935-39 = 100 
220 220 
200 —f \ 200 
sa ym INDEX OF |\) 8 
160 INDUSTRIAL 160 
140 |___v/__|_}PRODUCTION : me: 
Fed. Reserve Board 1946 
120 he ] T t—+ 120 
BPG IRO FMS serene ae os 
1940 1941 1942 1943 1944 1945i;ijune J A S ON D 











Trade Indicators eee eikatad ami . 
’ Electrical Output (KWH)..............- 4,765 4,448 4,672 4,097 
§Steel Operation (% of Capacity)........ 62.8 60.2 69.8 82.9 
Total Freight Gar Loadings (Cars)...... 806,583 660,911 +794,000 776,735 
‘ Nov. 20 Nov. 27 Dec. 4 Dec. 5 
{Total Loans, 101 Cities (Fed. Res: Mbrs.) $16,475 $16,548 $16,606 . $15,253 
{Total Commercial Loans................. 10,156 10,149 10,171 6,964 
S Fath) ‘rceee Gs... sca ccscsecsscccs 1,268 1,325 1,347 2,536 
tMoney in*Circtllation. o...........cccsee> 28,689 28,815 28,906 18,279 
{Brokers’ Loans (New York City)........ 975 . 1,029 1,047 1,983 
000,000 omitted. §As of following week. #Revised. Estimated. 
N. Y. 5. E. Market Statistics 
——_—--—--—— -December — en 
Closing Dow-Jones Averages: “38 5 6 3 10 
0 tetrale es o kB. ieee ee 170.33 169.95 170.39 171.01 175.76 175.92 
ee “ae: eee 49.42 48.92 49.22 50.85 $2.67 52.37 
eee 35.61 35.74 36.07 36.14 36.73 36.75 
GS Gadeles ois ottecs ss onsen cc 62.23 62.01 62.29 62.96 64.74 64.68 
Details of Stock Trading: 
Shares Sold (000 omitted) ....... "1,440 1,000 1,060 860 2,840 1,730 
ee | pt a ere 1,001 962 936 825 1,061 1,063 
Number of Advances ............ 741 248 470 . 488 925 442 
Number of Declines ............ 142 558 293 i. ee | 439 
Number Unchanged ............ 118 156 173 147 79 182 
New Highs for 1946............. 1 1 3 2 8 5 
New Lows for 1946............. 25 24 21 4 6 13 
Bond Trading: 
Dow Jones 40-Bond Average..... 102.72 102.65 102.65 102.95 103.44 103.49 
Bond Sales (000 omitted)........ $5,160 $4,870 $4,690 $6,980 $10,235 $6,991 
1946 ~ 
*Average Bond Yields: Nov. 13 Nov. 20 Nov. 27 Dec. 4 High Low 
Be ieee Sole cee eee 2.706% 2.706% 2.705% 2.707% 2.710% 2.533% 
Me eee tas uses 3.162 3.161 3.153 3.151 3.163 3.015 
| bal ean unaeing As 3.250 3.246 3.257 3.248 3.255 3.083 
*Common Stock Yields: 
50 Industrials ...... 4.34 4.61 4.59 4.54 4.61 3.36 
20 Railroads ....... 6.92 6.78 6.90 6.83 7.52 4.83 
re: 3.66 3.65 3.67 3.64 3.89 2.75 
PO URS | oe ons oteed 4.40 4.64 461 4.56 4.64 3.39 


*Standard & Poor’s Corporation. 


The Most Active Stocks—Week Ended December 10, 1946 











32 






Shares 7—— Closing ——, Net 

Traded Dec.3 Dec.10 Change 
Commonwealth & Southern............ 2.2.0.0 0c eee 165,400 3% 3% +% 
New York Cetttral Bitiroad. ..;. 2.2.5. .cccsecees san 140,200 15% 19 +3Y% 
Coluinbia Gas &) Blett¥ic . 0.0. sic s td pd ee BES 132,400 10% 11 + % 
Pantha | PE a so 5 nin s 55 06.0:0:900 Kei ee ee et baa 108,400 9% 10 + % 
Baltimore & Ohio Batroad:. 2.08. a 94,300 15% 165% +1% 
General MbOeS usa caedecd 656i hi dives heel eewaes 93,900 49% 53% +44 
Unsted-memall : Titer bs ois io Pe das Teens eee’ 76,600 9% 10% +1 
Poenneidumin:- Ree i... 0.65. sddhenacawasawueces 74,600 25% 28% +2% 
Intermadiowmll ‘Tel: Be Tel, wu. os is. cdSS ceive tice 74,100 15% 17 +1% 
Liaiged. (Sree ais cies oe Rs oe ene ts Oa Ra ees 69,900 2 3% +% 
Westinghouse Electric 00d. os eee i. cI A 69,300 22% 26% +3% 
Chicago, Milwaukee, St. P. & Pac. RR............. 67,500 13% 15% +1% 
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How to 
Safeguard 


Your Capital and Income 








O accumulate capital for investment is difficult. But to preserve 
that capital is even more difficult. Yet too many investors act on impulse 
and allow their judgment to be swayed by superficial factors with the 
result that capital is dissipated and anticipated income fades away. The 
real purpose of investment is to produce income and to accomplish this 
capital must be preserved. To achieve these objectives, however, the 
investor must lay his plans carefully and must be prepared to devote 
considerable time to the study of economic, political and business con- 
ditions which may affect the value of his holdings. 


He must not only study these factors but he must also have the ability 
to interpret them accurately and revise his investment portfolio accord- 
ingly. The investor who does not have the time or training to do this 
job for himself will find our Personal Supervisory Service to be a sound 
solution to his problem. 


Financial World Research Bureau devotes its full time to the analysis 
and determination of security values and the 
planning and supervision of investment port- 
folios and is adequately equipped and staffed 
to help you plan and carry out a soundly con- 
ceived investment program, remove the guess- 
work from investing and assist you to main- 
tain your portfolio in conformity with the 
ever-changing investment pattern. 





CO Income 





Take the first step toward better in- 
vestment results by sending us a list 


of your holdings and lettin g us ex- Name ........ 
plain in greater detail how our Per- Address ...... 


sonal Supervisory Service will help 
you. The fee is surprisingly moderate. 


°. J. O'BRIEN, INC. 


(1) Please send me the pamphlet “A Personalized Supervisory 
Service for the Investor.” 


0 I enclose a list of my present holdings with original purchase 
prices and would like to have you explain whether your service 
would be adaptable to my problem and if so, what the cost would 
be for supervision. My objectives are 

(0 Capital Enhancement 


It is understood that I incur no obligation by this request. 


. 
e@eeeeeeeeeeeeeeereeeereeaeeeeeeeeeeeeeee 









Experience shows that most investors 
lose money over a period of years. What 
has seemed a sound investment at one time 
may subsequently lose its appeal because 
of changing conditions, development of 
new industries or new social factors. Large 
as well as small investors make mistakes as 
revealed by an examination of estates 
which have been probated and which have 
contained many worthless securities. Since 
investment is an art and not a science, 
mistakes will be made but their effect on 
an individual investment program can be 
greatly minimized by following certain 
time-tested investment principles which are 
too often overlooked. 


Pere re ww es ess ee ee ee Se eS ee eee Se ee | 


| FINANCIAL WORLD RESEARCH BUREAU! 
86 Trinity Place, New York 6, N. Y. 


C) Safety 


am amen hs SS SR em MER ue ly 


December 18 § 


Nocpinaiite no Munsoxcxoik [lopore ; 
4uepes CeaTTab usin TaKkomy 
ae LIPFIeEAGe RUSSIAN FOR “Ship via The Milwaukee Road 
> 2 VE IA ore 4) HE ey through Seattle or Tacoma” : 
ez e- ¥ ¥ £B drop ey 4) a. HAGA SUS EMBARQUES USANDO EL “MILWAUKEE 


Roap”—via SEATTLE 6 TACOMA. 
KOREAN FOR “Ship via The Milwaukee Road PHILIPPINE— SPANISH FOR “Ship via The 
through Seattle or Tacoma” Milwaukee Road through Seattle or Tacoma” 


STRANGE LANGUAGES, 
GOOD CUSTOMERS 


Trade speaks many languages in the Pacific world— Russian, 
Japanese, Chinese, Korean, and the English, Spanish and dialects 
of the Philippines. In all of these tongues, more and more busi- 
ness men are saying, “Ship the goods via Seattle or Tacoma.” 


The reason? These twin northwest seaports have highly efficient 
port facilities closest to the Orient—and they also have The Mil- 
waukee Road to serve them. With 11,000 miles of modern railroad 
extending from the midwest to its own ship-side docks on Puget 
Sound, The Milwaukee Road has the physical facilities to expedite 
the handling of export and import freight. 


It has, too, an organization of men thoroughly versed in foreign 
trade. If your future business plans include trade in the Pacific 
areas, you can get valuable assistance from this railroad. See your 

CHINESE FOR “Ship via The Milwaukee Road nearest Milwaukee Road representative or write R.T. McSweeney, 
through Seattle or Tacoma” Oriental Traffic Manager, Room 780, Union Station, Chicago 6, Ill. 





THE MILWAUKEE Roap 


Serving the gateways to Hawaii and the Far East 











